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Consultations Held With USSR on Gulf War 

Labor Confederation To Send Mission to USSR 
Official Denies Military Role in Chon Visit 
Shipbuilding Cooperation With PRC Increasing 
Kitagawa To Lead Delegation To Latin America 
Himawari-3 Satellite Put in Geostationary Orbit 
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U.S. 'Feverishly' Attempting Military Alliance 
[NODONG SINMUN 14 Aug] 

Paper Denounces U.S. 'Threat of Communism' Antic 
[NODONG SINMUN 16 Aug] 

U.S.-South Joint 'War Exercises’ Expanding 

Korean Groups in Japan Oppose Chon's Visit 

Chongnyon Issues Statement 
Hanmintong Submits Letter 

CPRF White Paper on Chon's Corruption Cited 

Rally Marks Liberation Anniversary, Soviet 'ielp 

Soviet Soldier Novichenko Concludes Visit 

Protocol on Commodity Delivery With GDR Signed 

Cuban Envoy Hosts Embassy Cocktail Party 

Kim Yong-nam Addresses Burkina Government Group 

O Chin-u Attends Ugandan Delegation's Party 

Vice President Pak Pays Visit to Tanzania [cross-reference] 

Plenary Meetings of Public Organizations Held 

KULLOJA Editorial Article on Party Idea, Theory 

Briefs: JSP Activists Delegation; Ambassador to 

Norway Appointed 


o 
~ 


cuvovvvovvVv Oo 98 CoCceveo oc 


SOUTH KOREA 
Official Proposes Sports Talks to DPRK E 1 
Message Text E l 
Police To Question Students in Demonstrations E l 
[THE KOREA HERALD 17 Aug] 
BURMA 
Ba Thein Tin Speech on BCP Founding Anniversary G l 
Briefs: Return of Journalists Delegation G 3 
LAOS 
Further Comment un Border Talks With Thailand . 2 
PASASON on Technical Committee [15 Aug] I l 
Thailand Held Responsible I 2 
Phoun Sipaseut Receives New Italian Envoy I 4 
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THALLAND 


Further Reportage on Border Ta!ks With Laos 
Chirarot Not Ready [BANGKOK WORLD 16 Aug] 
Ministers Comment [THE NATION REVIEW 17 Aug] 
Envoys, Newsmen Briefed [BANGKOK POST 17 Aug] 
Joint Naval Exercise With Indonesia Announced 
[THE NATION REVIEW 17 Aug] 
Commerce Minister on Trade With Japanese 
Students Urge Prem To Oppose Athit's Extension 
[BANGKOK WORLD 17 Aug] 
Spokesman on Drive Against Southern Communists 


VIETNAM 


Le Duan 6th Plenum CPV Central Committee Speech 
Introduction, Part 1] 
Part 2 
Part 3 
Part 4 
QUAN DOI NHAN DAN on U.S. Role in Olympics’ [16 Aug] 


AUSTRALASIA 


AUSTRALIA 


BULLETIN on Political Problems in New Caledonia [14 Aug] 


Call for More Funds for Antarctic Research 


Foreign Minister Hayden Cancels Singapore Visit [ AFP ] 


NEW ZEALAND 


Bill To Ban Nuclear Ships ‘Unlikely’ in 1984 [AFP] 


Mahathir Addresses Auckland Businessmen [Kuala Lumpur] 
Argentina Said Ready To Resume Diplomatic Ties [AFP ] 


PHILIPPINES 


Rally Permit Granted; Military on Red Alert 

Education Ministry Says 21 Aug Not Holiday 

KBL, Opposition Clash Over Impeachment Rules 
[BULLETIN TODAY 16 Aug] 

Repeal of Presidential Immunity Clause Sought 
[BULLETIN TODAY 16 Aug] 

Libel Suit Threatened Against Agrava Witnesses 

Marcos Advises Against Duty on Aquino Statue 

Defense Minister Names Top Communist Leaders 

Violent Clash Between Police, Students 16 Aug 

ANG PAHAYAGANG MALAYA Discusses 'Hamletting' [12 Aug] 

Marcos Receives New Italian Ambassador 

New Loans Wanted To Settle Foreign Debts 
[BUSINESS DAY 16 Aug] 

Bankers Prepare for Rise in Reserves Requirement 
[BUSINESS DAY 16 Aug] 
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CONSULTATIONS HELD WITH USSR ON GULF WAR 


OW170115 Tokyo KYODO in English 0059 GMT 17 Aug 84 


[Text] Moscow, Aug. 17 KYODO -- The Soviet Union praised Japan for its efforts to bring 
about a ceasefire of the Gulf war between Iran and Iraq at consultations held here 
Thursday, a Japanese delegation source said. The consultations were the first Japan- 
Soviet talks on Mideast problems. Yoshio Hatano, head of the Foreign Ministry's 

Middle Eastern and African Affairs Bureau, led the Japanese delegates, while his 

Soviet counterpart Vladimir Polyakov represented the Soviet Union. The topics discussed 
ranged from a Mideast peace proposal recently made by the Soviet Union to the current 
situation of the Gulf war, the Japanese source said, 


Hatano told reporters Thursday night the discussions were conducted "in a good 
atmosphere" and that the two countries exchanged "in-depth" opinions particular on the 
position of the Palestine Liberation Organization (PLO) and other Middle East problems. 


On the Iran-Iraq war, the Soviet side highly valued the peace efforts so far made by 

the Tokyo government and expressed the hope that Japan would go on working on the pro- 
blem, according to the source, Japan has been making diplomatic efforts to help end the 
protracted armed hostility between Iran and Iraq, although it denies intention to 

act as a "mediator." The efforts included the separate visits to Japan by the 

foreign ministers of Iran and Iraq earlier this year at the invitation of the Japanese 
Foreign Ministry. 


Japan heavily depends on Persian Gulf nations for the supply of crude oil. 


During the consultations, the Japanese delegates also emphasized the necessity of having 
Iran participate in discussions at the United Nations. The Soviets approved this opin- 
ion, the source said. The two countries agreed to hold similar consultations on Middle 
East sometime next year, the source said. The delegates would continue talks Friday 
mainly on the African situation. 


LABOR CONFEDERATION TO SEND MISSION TO USSR 


0W161125 Tokyo KYODO in English 1106 GMT 16 Aug 84 


[Text] Tokyo, Aug 16 KYODO -- The Japanese Confederation of Labor (Domei) will 
dispatch a four-member delegation to the Soviet Union for nine days from August 23 at 
the invitation of the Soviet All-Union Central Council of Trade Unions. 


This is the first visit to Moscow by an official delegation from Domei, affiliated 
with the moderate opposition Democratic Socialist Party, in 1l years. The Domei 
delegation, led by Secretary General Yoshikazu Tanaka, is expected to visit Moscow, 
Kiev and Leningrad, though details of its visit schedule remain yet to be confirmed, 
Domei sources said Thursday. The group will meet leading Soviet party and government 
officials as well as representatives of the council. 
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The Soviet invitation says that contacts between the Japanese and Soviet labor 
organizations will undoubtedly contribute to mutual understanding between the two 
countries, Domei officials said. Domei sees the significance in that Domei, a member of 
the International Confederation of Free Trade Unions (ICFTU), will exchange views 

with the Soviet top labor organization, an influential member of the World Federation 

of Trade Unions (WFTU). 


The Domei delegation will also discuss with the Soviets the bilateral fishery problem 
and the Japanese territorial claim over the Soviet-held four northern islands east of 
Hokkaido, Domei sources said. 


OFFICIAL DENIES MILITARY ROLE IN CHON VISIT 


0W161223 Tokyo KYODO in English 1200 GMT 16 Aug 84 


[Text] Tokyo, Aug. 16 KYODO -- Japan on Thursday denied an intention to build up 
military alliance with South Korea. South Korean President Chon Tu-hwan will accompany 
the chairman of the Joint Chiefs of Staff on a September 6-8 state visit but this will 
not immediately lead to a military link between Tokyo and Seoul, a senior Foreign 
Ministry official said. 


Gen. Yi Ki-paek, who will be among the 23-member entourage, is scheduled to meet his 
Japanese counterpart, Gen. Keitaro Watanabe, on September 7. Gen. Watanabe, the top 
Japanese uniformed defense officer, will also visit South Korea to attend Armed Forces 
Day on October l. 


The official, who declined to be named, said the military leaders would exchange 
information but that such contacts were not designed to tighten military cooperation 
between the two countries. North Korea, which is antagonistic to the South and has 
no diplomatic ties with Japan, has charged that Chon's visit would help form a 
tripartite military alliance between the United States, Japan and South Korea. 


The same official told newsmen Japan would not lift sanctions against Pyongyang taken 
after the October 9, 1983 terrorist attack in Rangoon which killed four South Korean 
Cabinet ministers. Under the sanctions, imposed on November 7, 1983, Japan has strictly 
restricted contacts between Japanese and North Korean diplomats in third countries, 
banned Japanese officials from going to the North and prohibited any flights to and 

from North Korea via Japan. He stressed that Japan has no plans to extend economic 

aid to that country in view of delicate power balance on the Korean peninsula. But he 
was quick to add that private-level contact between Japanese and North Koreans will 
continue irrespective of President Chon's trip, the first by a South Korean head of 
state. 


SHIPBUILDING COOPERATION WITH PRC INCREASING 


0W160645 Tokyo KYODO in English 0559 GMT 16 Aug 84 


[Excerpts] Tokyo, Aug. 16 KYODO -- Japanese cooperation with China in shipbuilding 
technology is now entering its second phase, industry sources said Thursday. The 
sources said two major Japanese shipbuilding companies have agreed to help with 

the modernization of two leading Chinese shipyards, while another Japanese ccncern 
has agreed with a Chinese yard to help improve the "production designing" of a bulk 
carrier. 
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The sources said the first phase came in 1979-80 when leading Japanese shipyards 
cooperated with Chinese yards in the form of offering drafts for ships and providing 
technical training to Chinese engineers under China's new policy of positively intro- 
ducing foreign technologies rather than relying entirely on self-help. The reliable 
informants said Mitsui Engineering and Shipbuilding Co. has recently agreed with Shang- 
hai's Hudong shipyard for aid in improving the existing yard layout for more efficient 
production. The yard has two 36,000-ton capacity building berths and eight 3,000-ton 
capacity slipways. Under the modernization plan, steel fabricating and block assembling 
facilities will be built on a lot adjacent to the building berths, the sources said. 


Ishikawajima~Harima Heavy Industries Co. (IHI) has agreed with Guangzhou shipyard to grant 
drafts for a 15,000-ton multipurpose freighter, and to help improve the "production de- 
signing" of the ship, the sources said. Under the accord, IHI will also give guidance to 
the yard in building the freighter. The informants noted a lag in the production design- 
ing of Chinese shipyards in general. Mitsubishi Heavy Industries Ltd. had earlier entered 
into an agreement with Jiangnan shipyard for the granting of drafts tor a 37,000-ton bulk 
carrier and supplying of necessary materials for building such ships when the Chinese 
yard wins foreign orders for the type, the sources said. 


KITAGAWA TO LEAD DELEGATION TO LATIN AMERICA 


0W160815 Tokyo KYODO in English 0732 GMT 16 Aug 84 


[Excerpt] Tokyo, Aug. 16 KYODO -=- Ishimatsu Kitagawa, Japanese parliamentary vice minister 
for foreign affairs, will make an eight-nation Latin American trip starting Tuesday to 
discuss debt problems and ways to strengthen economic relations. The Foreign Ministry 
said Thursday Kitagawa will visit Paraguay, Urugway, Argentina, Brazil, Colombia, Ecuador, 
Mexico and Honduras before returning home September 7. "These Central and South Ameri- 
can countries’ expectations of Japan are growing" in the face of their mounting debts and 
other economic difficulties, a ministry official said. 


HIMAWARI-3 SATELLITE PUT IN GEOSTATIONARY ORBIT 


OW170225 Tokyo KYODO in English 0218 GMT 17 Aug 84 


[Text] Tsukuba, Ibaraki Pref., Aug. 17 KYODO -- Himawari 3, the artificial weather 
satellite launched two weeks ago from the Tanegashina Space Center in western Japan, has 
been successfully put into geostationary orbit, the National Space Development Agency 
said Friday. Orbiting with the rotation of the earth, the satellite now remains station- 
ary in relation to the earth at about 36,000 kilometers above the equator near Papua 

New Guinea. This is Japan's third satellite to be put into geostationary orbit. It 

was launched to replace the first two disabled satellites in the Himawari series. After 
checking the infrared scanning and other equipment attached to the satellite, it is 
expected to be tested for sending cloud pictures around Japan in about two weeks’ time. 
Himawari 3 will then be handed over to the meteorological agency in early October. 
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U.S. ‘FEVERISHLY' ATTEMPTING MILITARY ALLIANCE 


SK141525 Pyongyang KCNA in English 1509 GMT 14 Aug 84 


[Text] Pyongyang August 14 (KCNA) -- NODONG SINMUN Tuesday carries an article titled 
"Offspring of U.S. Imperialists' Aggressive Strategy to Form Triangular Military 
Alliance." It says: 


The formation of a triangular military alliance the U.S. imperialists are feverishly 
promoting by manipulating their follower and stooge is a criminal move which, in essence, 
is intended to rig up a new NATO-type military bloc in Asia and turn the Korean peninsu- 
la into a theatre of a showdown of international strength and launch into a "crusade" 
against our republic by mobilizing even the "Self-Defense Forces" (SDF) of Japan. 
According to the plot for the formation of the alliance, socalled "common destiny" and 
joint military operation systems are taking shape among the United States, Japan and 
South Korea and a plan is being stepped up for bringing the "SDF" to the Korean front. 


The Japanese reactionaries do not bother to conceal their intention to take an active 
part in the formation of the bloc and increase Japan's role here. Only this can 
explain why the Japanese prime minister, not long after he took office, hurried to South 
Korea in early January last year, prior to his visit to the United States, and promised 
the puppets a 4,000 million dollar aid of "security" nature, which has caused a stir 
even in the Japanese political circles, and reached an "agreement" on "further 
strengthening the triangular security cooperation system." 


Chon Tu-hwan the puppet, responding to his master's demand, is working overtime for the 
formation of the triangular military alliance. He is tightening military tieup with 
Japan and running about with greater zeal than any other for its formation, saying "South 
Korea is a fortress for the security" of the United States and Japan and that South 
Korea and Japan are "one territory from the security point of view." 


The criminal scheme of the U.S. imperialists to hasten the completion of the triangular 
military alliance became more undisguised with Reagan's trip to Japan and South Korea 
in November last year. As already known, Reagan, while visiting Japan, framed a plot 
with the Japanese reactionaries to stand the militarist forces of Japan as a shock 
brigade in Asian aggression and throw "SDF" on to the Korean front and, in South Korea, 
he reaffirmed his criminal scheme, talking about "consciousness of Pacific coast 
nations" and “promotion of regional unity." 


It goes without saying that the puppet Chon Tu-hwan's tour of Japan in the wake of tlie 
Japanese prime minister's visit to South Korea and the United States and the U.S. 
President's trip to Japan and South Korea is an offspring of the aggressive strategy of 
the U.S. imperialists, a link in the manoeuvres to strengthen political and military 
compact between the United States, Japan and South Korea. 


The Chon Tu-hwan group must not run wild, but give up the foolish intention to find a 
way out in the provocation of a new war, committing treacherous acts, clinging to the 
sleeves of the U.S. and Japanese masters for its survival. 


PAPER DENOUNCES U.S. ‘THREAT OF COMMUNISM’ ANTIC 


SK161100 Pyongyang KCNA in English 1029 GMT 16 Aug 84 


[Text] Pyongyang August 16 (KCNA) -- No matter how noisily the U.S. imperialists may 
advertise "threat of communism", a political antique, no one who has one's own sense 

would lend an ear to it, says NODONG SINMUN today, in an article titled "Mean Antique 
Dealer." 
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Noting that in the United States there is an antique, a monopoly ware of the White House, 
which one could hear through radio and see in publications as its master advertizes it, 
the paper says: This ware of special brand is a political antique called "threat of 
communism" about which the U.S. imperialists cry themselves hoarse day and night. It 
further says: 


Today the U.S. Administration regards this antique as a political tool of the counter- 
revolutionary global strategy of the United States and are stepping up the aggression 
and war moves under the cloak of anti-communism. It is well known a fact that Reagan, 
taking over the curio shop, flew to Britain and cried that he would reduce communism 
"to debris of history" as if he were making an oathto the will of the late Churchill. 
The U.S. imperialists cry about "threat from the East" before their NATO allies and 
clamour about the "threat from the North" in South Korea. 


They advertize this under the ridiculous labels of "military superiority of communism" 
and "military buidlup of the North." 


All the branch shops present in different parts of the United States and the world with 
the White House as the head office are mobilized in antique peddling of the present U.S. 
Administration. For this, Japan, West Germany, Britain and other junior allies of the 
United States and such lackeys as the traitor Chon Tu-hwan are playing the dirty role of 
consignment salesman. 


The paper continues: The "threat of communism" did not and does not exist. While rais- 
ing a hue and cry over it. the U.S. imperialists are increasing the military expenditure 
to a scale unprecedented in the U.S. history and extensively developing nuclear and other 
mass destruction weapons. 


Under the very pretext of the "threat of communism" they committed the brigandish armed 
invasion of Grenada, and are expanding intervention in Nicaragua and El Salvador, deploy- 
ing new-type medium-range nuclear missiles in Western Europe and hastening preparations 
for a new war, a nuclear war, in South Korea. 


The "threat of communism" is nothing but a political comouflage for justifying their 
policy of aggression and war. 


U.S.-SOUTH JOINT 'WAR EXERCISES’ EXPANDING 


SK161548 Pyongyang KCNA in English 1507 GMT 16 Aug 84 


‘Text] Pyongyang August 16 (KCNA) -- The war exercises of the U.S. imperialists and the 
South Korean military fascist clique aimed at invading the northern half of Korea are 
growing in scope with each passing day. 


The "Team Spirit" joint military exercises that started in 1976 involved a military 
strength of 46,000 men at first, which jumped to 160,000 in 1980 and 207,000 this year. 
The U.S. imperialists and the South Korean puppet clique have not only escalated the 
"Team Spirit" but also thrown into them more nuclear equipment such as warships and 
planes capable of nuclear delivery. 


The "Team Spirit-84" joint military exercises got more pronounced as an adventurous 
"preliminary nuclear war" and "test nuclear war" for invading the northern half of Korea. 


In late April, shortly after the close of the "Team Spirit-84", the U.S. imperialists 
and the South Korean puppets held a massive military exercise codenamed "Myolgong 
(destroy communism)-84" in Seoul, Kyonggi Province and along the military demarcation 
line in South Korean Kangwon Province. 
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They staged the provocative war exercises in the land, sea and sky by dragging out more 
than 3.5 million regular and irregular forces including the U.S. imperialists aggression 
troops, puppet army, puppet police, "Homeland Defence Reserve Forces," "Civilian Defence 
Corps" and "government officials" and even local residents at the same time. They stres- 
sed firing exercises on the South Sea off the Coye Island and on the waters around the 
Ye Island in the West Sea to cover the sea with powder smoke. 


Such provocative din kicked up by the South Korean puppets under the manipulation of the 
U.S. imperialists became more frantic around June 25. The puppets staged war exercises 
almost every day such as "exhibition exercise of combined air and ground forces" in 

the area of the central sector of the front in May, and “general mobile exercises," 
“ground forces joint operation" etc. 


In order to rear the huge number of men enrolled in the fascist civilian military organi- 
sations, beside the puppet army, as bullet-shields for a war of aggression, the South 
Korean military fascist clique continuously stage “emergency mobilization exercise of 

the Homeland Defence Reserve Forces" and its “exhibition exercise," "city defending 
exercise," "night exercise for defending beses" and various other exercises. 


KOREAN GROUPS IN JAPAN OPPOSE CHON'S VISIT 


Chongnyon Issues Statement 
SK170416 Pyongyang KCNA in English 0402 GMT 17 Aug 84 


[Text] Tokyo August 16 (KNS-KCNA) -- The Central Standing Committee of the General 
Association of Korean Residents in Japan (Chongnyon) on August 16 called a press 
conference and issued a statement vehemently denouncing the traitor Chon Tu-hwan's tour 
of Japan in the name of all Korean citizens in Japan who value the dignity and honour of 
the nation and desire genuine amity and friendship between the Korean and Japanese 
peoples. 


The statement says: On August 14 the Japanese authorities and the South Korean puppet 
clique issued an official announcement that the traitor Chon Tu-hwan will pay a visit 

to Japan from September 6 to 8. This is a criminal act leaving an indelible blot in the 
future of Korea and Japan. 


Despite the strong opposition of the South Korean people of all strata, the traitor 
Chon Tu-hwan schemes to visit Japan by all means and thereby gain a guarantee for the 
prolongation of his remaining days by bowing to the Japanese reactionary ruling 
quarters. 


Further, the traitor, prattling about the establishment of "new relations between South 
Korea and Japan" with his tour of Japan just ahead, is hard at work to make a clean 
sheet of the crimes committed by the Japanese militarists against the Korean nation in 
the past. This clearly shows that Chon Tu-hwan the puppet is a traitor to the nation 
surpassing Yi Wan-yong and Song Pyong-chun by far and an unheard of quisling trampling 
underfoot the dignity of the nation. 


It is only too clear that the chief purpose of the traitor Chon Tu-hwan's scheduled visit 
to Japan is to perpetuate the national division and push forward a policy of war. 


Public opinion at home and abroad is unanimous in saying that the military tieup between 
South Korea and Japan will be tightened still further and a bigger step forward be 

made towards the completion of a three-way military alliance with the traitor Chon Tu- 
hwan's tour of Japan as an occasion. 
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This will not only further aggravate the tensions on the Korean peninsula and lay another 
obstacle in the way of the independent and peaceful reunification of Korea, but also 
create even the danger of Japan's reinvasion of South Korea, 


The Japanese authorities must lend an ear to strong voices of the Korean and Japanese 
peoples opposing the tour and look squarely at the current of history and immediately 
revoke the invitation to Japan of the traitor Chon Tu-hwan criticized and rejected by 
the whole world, to say nothing of the South Korean people, as a matchless murderer. 
They must also give up at once the hostile policy towards the Democratic People's 
Republic of Korea, the suppression of Chongnyon and violation of human rights of 
Korean citizens in Japan they are more openly stepping up under the pretext of the 
traitor Chon Tu-hwan's tour of Japan. 


We believe that broad segments of the Japanese people will strongly oppose the Japan 
trip of the traitor Chon Tu-hwan which will endanger peace and security in Asia and 
the rest of the world and will bring about a great disaster to the future of Korea and 
Japan. 


Hanmintong Submits Letter 
SK170430 Pyongyang KCNA in English 0416 GMT 17 Aug 84 


[Text] Pyongyang August 17 (KCNA) -- The "National Congress for the Restoration of 
Democracy in South Korea and the Promotion of Unification" ("Hammintong"), an organisa- 
tion of Koreans in Japan, submitted a letter demanding the revocation of the traitor 
Chon Tu-hwan's tour of Japan to the Japanese authorities, according to MINJOK SIBO, 

a Korean newspaper published in Japan. 


The letter said: Chon Tu-hwan is a murderer rejected by the people. The people have 
doubts about the moral sense of the Japanese Government which "invited" such a fellow 
to Japan. 


Chon Tu-hwan who takes violent politics as the basic means of his rule cannot be called 
a representative of the people. For the Japanese Government to "invite" such a man to 
Japan means that it supports the Chon Tu-hwan "regime" and partakes of its suppression 
of the people. This further deepens distrust in Japan. The "invitation" of such a 
fellow to Japan tramples underfoot the people's desire for unification and lays a big 
hurdle in the way of unification. 


CPRF WHITE PAPER ON CHON'S CORRUPTION CITED 


SK060420 Pyongyang KCNA in English 0338 GMT 6 Aug 84 


[Text] Pyongyang August 6 (KCNA) -- The Committee for the Peaceful Reunification of the 
Fatherland on August 5 published a white paper indicting traitor Chon Tu-hwan's 
corruption. 


The white paper says in the first part under the title "Biggest Power-Based Illicit 
Fortune-Maker": Chon Tu-hwan who had cultivated an amazing skill of corruption from the 
days of his service in the Army undisguisedly sought to make fortunes after the May 17 
action in 1980, revealing the true color of his family which had engaged itself in 
corruption from ancient times. 


According to the Japanese Magazine SEKAI No. 7, 1981, Chon Tu-hwan robbed 37 "old 
politicians" including Kim Chong-pil, Yi Hu-rak and Pak Chong-kyu of over 200,000 
million won under the pretext of "punishment of illicit fortune-makers" and lavished 
43,000 million won of it as "political funds" and pocketed the rest, unnoticed by 
anyone. He threatened 232 "high-level government officials" above the second level 
including "vice-ministers", "agency directors" and "provincial governors" and extorted 
220,000 million won out of them for his personal safe. 
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A swindler, Chon Tu-hwan misappropriated by crafty means the immovables worth 
hundreds of billions of won which the defunct dictator had accumulated through shady 
channels for 18 years and the flight fund to she tune of 500 million dollars which he 
had deposited in foreign banks in Switzerland, Hong Kong, Los Angeles and so on, 
instead of returning them to the people. 


Traitor Chon Tu-hwan chalked up a new record in making fortunes by bleeding the people 
white. 


According to understated figures announced by the South Korean authorities, the tax 
revenue augmented from 5,807,000 million won in 1980 to 7,268,000 million won in 1981, 
8,409,000 million won in 1982 and 10,056,100 million won in 1983. This tells that in 
the four years of Chon Tu-hwan's power it has jumped by more than 1,000,000 million 
won every year. 


The traitor also lines his pocket by receiving illicit shares or fabulous payment 
from businessmen and enterprises by granting them "preferential loans" such as 
intensive loan and illegal loan from the "National Treasury" filled with bloody 
taxes squeezed from the people. This has been glaringly exposed, among other things, 
by the "low-quality briquette scandal" in which he took tens of millions of won in 
payment for his connivance at the fabulous profits to the tune of 40,000 million won 
made by imposing low-quality briquette upon people, the "three bank scandal" in which 
he took hundreds of millions of won from the "Hanil Bank", "housing bank" and "minor 
enterprise bank", the "railway agency scandal" in which he received several times a 
huge amount of money from the railway construction company and railway stations with 
a promise to "show favour to them", the "health service scandal” in which he took a 
colossal amount of money after issuing a "special licence" of hospital construction 
to Yu Tae-chong, general director of the "Yuhan Hospital", through the "Ministry of 
Health and Social Welfare." 


The inducement of foreign capital is an important channel of illicit money- 
hoarding for Chon Tu-hwan. 


Working with extra zeal to induce foreign capital, he leaves more than 70 percent of 
the total 855 strades of South Korean industry to foreign monopolies and receives 

a large amount of dollars and yen from them in reward. A slave to money and things, 
Chon Tu-hwan makes fortunes through his family and wife's family and relatives. This 
is well illustrated by the lately exposed "U.S. rice import scandal", the "loan scandal 
of Chang Ryong-Ja and her husband," the "Myongsong Group scandal" and the "Chohung 
Bank's financial scandal." 


The "loan scandal of Chang Yong-cha and her husband" in April 1982 which startled 

the world people was a typical scandal which traitor Chon Tu-hwan committed with his 
wife's relatives. The loans which passed through the hands of relatives of 

Chon Tu-hwan's wife in this scandal in one year amounted to [figure indistinct] 

million won and the money which found its way into their pockets through this scandal 
reached 289,000 million won. Of this, 180,100 million won went to Chang Yong-cha and 
her husband, 5,000 million won to Yi Kyu-kwang, uncle of Yi Sun-cha and Chang Yong-cha's 
brother-in-law, and over 100,000 million won to Chon Tu-hwan and the staff of the 
"Democratic Justice Party", his private party. 


Chon Tu-hwan is constantly increasing his immovables and flight fund abroad by 
inveigling his brother Chon Gi-hwan, his cousins Chon Maeng-hwan, Chon U-hwan, 
Chon Chang-hwan, his brother-in-law Li Hui-song and other members of his family and 
his wife's relatives, over 110 all told, into the swindles. 


None of the scandals exposed one on the heel of the other in South Korea is unconnected 
with Chon Tu-hwan. 


ee 
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The illicit hoarding of money through immovables venture running into 18,000 million 
won by Chong Nae-Hyok, former "representative member of the Democratic Justice Party", 
and the "land venture scandal in Soguipo, "Cheju Island" committed by Yi Chong-sik, for- 
mer "vice-chairman of the puppet Policy Advisory Council for Peaceful Unification", with 
the backing of power, which have created a great stir in the South Korean society, are 
clear examples of this. 


In the second part titled “Mastermind of Bribery and Buying-Over," the white paper says: 
Traitor Chon Tu-hwan's bribery has reached the culmination of corruption without prece- 
dent in scale, scope, manner and way. 


It was from the days of his service in the Army that he showed rare ability in bribery. 
His bribery entered a full-dress stage and became intellectualized toward his American 
Master when he set out on usurping "power." He presented directly expensive jewels and 
rare metals on several occasions and over 200,000 dollars in cash to Wickham, former 
Commander of the U.S. forces in South Korea, who was the real ruler of South Korea. 

And he delivered directly or through his underlings 50,000-100,000 dollars each in cash 
and gold to the U.S. ambassador, the chief of the South Korean branch of the U.S. Cen- 
tral Intelligence Agency and local advisors in South Korea on several occasions. 


When Reagan was engaged in a heated canvassing for U.S. presidency in 1980, Chon Tu-hwan 
presented him with 3.5 million dollars as the canvassing fund in September that year, 
Legarding it as the best chance of a bribe offensive. 


Chon Tu-hwan did not forget to grease the palms of the assistants and advisors to the 
White House. According to foreign press reports, Chon Tu-hwan put a large amount of 
dollars and valuables in the hand of U.S. Defense Secretary Weinberger when he flew in- 
to South Korea in May, begging him to back his power with the U.S. forces. 


The traitor uses bribery and buying-over as an important diplomatic means to improve 
his public image and earn foreign "support" to his clique. 


Desperately trying to refurbish his ugly image as human-butcher in Kwangju, get rid of 
ever serious international isolation and prevent the world-wide movement to change the 
venue of the 1988 Olympiad to another place, Chon Tu-hwan invites diplomatic impostors 
of international organizations and foreign countries to South Korea and carries on a 
massive bribery offensive and offers a large number of South Korean women to foreign 
"lewd animals" as sex playthings, violating the dignity of the nation. 


The flunkey-traitor Chon Tu-hwan arranged a kisaeng party-style drinking bout at the 
"distinguished guest house” of Chongwadae by calling in eight actresses when Japanese 
Prime Minister Nakasone was visiting South Korea in January 1983, and sang Japanese 
songs till late at night and put a half-naked actress in the embrace of Nakasone. In- 
formed of this, Reagan was reported to have said that "I should not take Nancy there 
with me" when he was going to South Korea in November last year. 


Thoush traitor Chon Tu-hwan is trying to improve his public image and remain in power 
for a long time by continued bribery, this is a foolish frenzy of one in his death-bed. 


The white paper stresses: Traitor Chon Tu-hwan is the "chieftain of corruption", "Pyon 
Hak-to in modern time" and "a man inferior to dog", as unanimously called by the whole 
nation and world people. His corruption is indelible and unpardonable. 
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The Committee for the Peaceful Reunification of the Fatherland expresses the belief that 
the world progressive people will lift louder voices denouncing traitor Chon Tu-hwan for 
all his criminal acts such as fascism and war, treachery and corruption in South Korea 
and the U.S. imperialists manipulating him, and continue: to extend active support to our 
people in the righteous struggle to force the U.S. troops to withdraw from South Korea 
and achieve the independent and peaceful reunification of the country. 


RALLY MARKS LIBERATION ANNIVERSARY, SOVIET HEL? 


SK160353 Pyongyang Domestic Service in Korean 1226 GMT 14 Aug 84 
{Report on 14 August rally in Pyongyang to commemorate Liberation Day] 


[Text] A meeting marking the 39th anniversary of the 15 August liberation was held on 
the afternoon of 14 August at the People's Palace of Culture. 


Placed on the platform of the meeting wer a - «trait of the great leader Comrade Kim 
Il-song, general secretary of the WPK C.:.ral Committee and president of the DPRK, 
and a portrait of Comrade Konstantin Ust 7-— Chernenko, general secretary of the 


CPSU Central Committee and chairman of the rresidium of the USSR Supreme Soviet. 
The national flags of Korea and the Soviet Union were also put up side by side. 


The meeting hall was filled with the workers and the KPA soldiers who assembled in 
Pyongyang with a resolve to bring into bloom forever the Korea-Soviet friendship 
based on the long historical tradition of strong class alliance and comradely 
fraternity. 


a 


The meeting was attended by Comrade Kim Hwan, member of the WPK Central Committee 
Political Bureau and vice premier; Kim Kwan-sop, chairman of the Committee for 
Cultural Relations with Foreign Countries; Kim Yong-chae, chairman of the Central 
Committee of the Korean-Soviet Friendship Society and minister of Communications; and 
other functionaries of relevant sectors. 


Invited to the meeting were 0.V. Okonishnikov, charge d'affaires ad interim of the 
Soviet Union to our country, and personnel of the Soviet guests in our country. Also 
invited to the meeting were Comrade Ya.T. Novichenko, an internationalist soldier, 
and his wife and family who are visiting our country. The meeting opened with the 
playing of the national anthems of the Soviet Union and our country. 


Kim Yong-chae, chairman of the Central Committee of the Korean-Soviet Friendship 
Society and minister of communications, spoke first at the meeting. 


[Begin Kim Yong-chae recording] Respected Charge d'Affaires ad interim Comrade (Orek 
Vasilyevich) Okonishnikov, comrades: We are very glad to observe today -- the 39th 
anniversary of the 15 August liberation -- with the close friends of the Soviet Union 
when all the pecple are effecting great revolutionary upsurges in all fronts of 
socialist construction, upholding the programmatic teachings of the great leader Comrade 
Kim Il-song at the Ninth Plenum of the Sixth WPK Central Committee and the decision 


of the plenum. [applause] 


I warmly welcome the Soviet comrades who are present here and send militant greetings 
to the Soviet people anc the officers and men of the Soviet Army,who with their blood 
helped our people's cause of national liberation in the sacred war of defeating 
Japanese imperialism. [applause] 


I warmly welcome once again Comrade Yakov Tikhonovich Novichenko, who is receiving high 
respect and love as an internationalist soldier. 
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Because of his bravery, when he participated in the historical battle of Korean liberation 
and defended the top leadership of the Korean revolution at the risk of his life 
immediately after the liberation, he is a symbol of Korea-Soviet friendship and his 
party. [applause] 


Marking the significant anniversary of the 15 August liberation, we proudly recall the 
historical days in which our people and the Soviet people fought shoulder to shoulder, 
shedding blood together. During the time of national suffering, when the harsh suppres- 
sive rule, murder and plunder of the Japanese imperialists reached their extreme, the 
great leader Comrade Kim Il-song, the legendary hero, with deep insight into the desire 
of the times and the people and providing the [word indistinct] for the Korean revolu- 
tion and the Korean communist movement, illuminated the road for our people to follow. 


The Korean Communists and people, under the direct organization and leadership of the 
respected and beloved Comrade Kim Il-song, upholding the banner of Marxism-Leninism and 
the banner of the anti-imperialist national liberation struggle, energetically waged a 
15-year-long heroic anti-Japanese armed struggle. Therefore, our people's anti-Japanese 
national liberation struggle and the Korean Communist movement were developed to a new 
higher state. 


The anti-Japanese armed struggle for national and class liberation to defeat the 
Japanese imperialist bandits, who were superior in numbers and technology, without 
support from [words indistinct] or regular army, and to save the destiny of the country 
and nation from the life and death crisis of survival or fall, was the most arduous 
struggle. 


In this arduous struggle the Korean Communists and people had to undergo hardships and 
ordeals beyond description. Neverhtheless, the anti-Japanese guerrillas inflicted 
severe blows on the Japanese aggressors, greatly encouraged by the economy and might of 
the Soviet Union, the first socialist country in the world, firmly trusting and depen- 
ding on the popular masses who like the phoenix, stubbornly struggled with indomitable 
will. 


On 15 August 1945 the anti-Japanese guerrillas and the valiant soldiers of the Sov'et 
Army swiftly broke throught the positions of the Japanese Kanto Army, which was said to 
be impregnable, defeated and mopped up the Japanese imperialists, scoring a great 
victory in liberating Korea. [applause] 


In the Korean liberation war to defeat the Japanese aggressors, numerous officers and 
men of the Red Army gave up their noble youth and lives. Their immortal exploits shine 
forever with the [name indistinct] tower at the foot of the beautiful Moranbong, and they 
will be remembered forever in the future as well. We always remember the Soviet people 
and the heroic Soviet Army who assisted in Korea's liberation and independence with 
blood, and express our sublime respect for them. [applause] 


The 15 August liberation was a great historic event which brought about a basic turning 
point in the development of our revolution and the life of our people. The great leader 


Comrade Kim Il-song has taught: 


That our people, together with the Soviet Army, crushed the Japanese imperialist aggres- 
sors and realized national liberation was a historical turning point that opened wide 
the road to construct an independent new Korea for development toward socialism, and an 
ephocal event that strengthened revolutionary forces in East Asia and promoted the 
collapse of the imperialist and colonialist system. 


For the past 39 years, since national liberation, our people have extensively advanced 
along the independent and socialist road of their own choosing, and the features of our 
fatherland have been fundamentally changed. 
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Under the wise guidance of the great Comrade Kim Il-song, our people have vigorously 
accelerated the revolution and construction and built a most advanced socialist system 
in a land in which exploitation and suppression had ruled, and turned our country, 
which had been a society for the colonialist reactionaries, into an independent, self- 
reliant, and free socialist country. [applause] 


Our people are vigorously struggling today with high hopes for and faith in a better 
future, under the wise leadership of the glorious party center and under the banner of 
the three revolutions -- ideolgoical, technological, and cultural -- put forward by the 
Sixth WPK Congress, to accelerate the complete victory of socialism in our country and 
the future of communism. Since liberation, the northern half of the republic has 
followed an endlessly prosperous road under the banner of independence, but South Korea, 
occupied by the U.S. imperialists, has dashed along the road of rapid deterioration 
and decline. 


To end at an early date the tragic situation caused by national division and to realize 
independent and peaceful reunification, our party and the government of the republic have 
made a number of reasonable proposals for national reunification whenever there was a 
chance, and have done their best to realize them. 


Recently, we made a new proposal for tripartite talks among us, the United States, and 
the South Korean authorities, to end tension on the Korean peninsula and to provide 
conditions and preconditions for realizing national reunification. Our proposal for 
tripartite talks is evoking unqualified support from and consensus among not only all 
Korean people but from the peace-loving people of the world because of its just and fair 
nature. These same people desire its realization at an early date. 


Upholding the policy of national reunification put forward by the great leader Comrade 
Kim Il-song and under the wise guidance of the dear leader Comrade Kim Chong-il, we will, 
without fail, achieve the historical cause of national reunification and build a new, 
peaceful, prosperious Korea in our fatherland. [applause] [end recording] 


The speaker said that the Korean liberation and the birth of a new Korea opened wide a 
road of Korean-Soviet friendship which has long historical roots. He said that the 
peoples of our two countries have long been strengthening cooperation and exchanges in 
all fields, including the political, economic, cultural, and military. 


The spekaer noted that at various stages following victory in the Great October Social- 
ist Revolution the Soviet people brilliantly performed their revolutionary duty with 
honor and pride as people of the first proletarian dictatorship state in the world 
while simultaneously smashing at home and abroad the repeated aggression and inter- 
ference maneuvers of class enemies. Thus they built in a short period the powerful socia- 
list state we see today. He continued: 


[Begin Kim Yong-chae recording] Today, the Soviet people under the correct leadership 
of the CPSU headed by Comrade K. U. Chernenko, general secretary of the CPSU Central 

Committee and chairman of the Presidium of the Supreme Soviet of the USSR, are actively 
striving to complete a developed socialist society and realize the peace program of the 
party along the road indicated by Marxism-Leninism, upholding the decisions adopted at 
the 26th party congress and the recent plenary meetings of the party Central Committee. 


We sincerely rejoice over the successes attained by the fraternal Soviet people in the 
revolution and construction as we would over our own, and extend firm solidarity to their 
just struggle against the imperialists’ policy of aggression and war and for world 

peace and security. [applause] 
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Constant consolidation and development of the traditional Korean-Soviet friendship not 
only accoids with the basic interests of the two countries peoples, but is also conducive 
to strengthening the unity and cohesion of the overall socialist (?forces) and the 
international communist movement. 


The historic visit to the Soviet Union by the great leader Comrade Kim Il-song and the 
significant meeting and talks between the great leader Comrade Kim Il-song and the 
esteemed Comrade K.U. Chernenko some time ago, were important events which vigorously 
demonstrated the invincibility of the traditional Korean-Soviet friendship and marked an 
epochal occasion in strengthening and developing the friendly and cooperative relations 
between the two countries onto a higher stage. [applause] 


The ninth plenary meeting of the sixth Central Committee of our party expressed once 
again the firm determination to consolidate the success of the visit and to advance firm- 
ly joining hands with the Soviet people forever in carrying out the sacred common cause 
of socialism and communism. We are very pleased that amid the (?particular) concern and 
care of the great leader Comrade Kim Il-song and the esteemed Comrade K.U. Chernenko the 
traditional relations of friendship and cooperation between Korea and the Soviet Union 
are developing with each passing day. [applause] 


Our people will always treasure the great Korean-Soviet friendship -- forged in blood -- 
and make all possible efforts to bring it into bloom generation after generation with 
firm faith under any difficult circumstance. [applause] 


The future of the peoples of Korea and the Soviet Union who are vigorously advancing, 
upholding the banner of the great Korean-Soviet friendship, the banner of Marxism- 
Leninism and proletarian internationalism, will always enjoy victory and glory. 
[applause ] 


Long live the invincible Korean-Soviet friendship and unity forged in blood! [applause] 
tend recording] 


At the rally, 0.V. Okonishnikov, charge d'affaires ad interim of the Soviet Embassy in 
our country, also spoke. 


[Begin Okonishnikov recorded speaking in Russian, followed by Korean translation] 
Respected Premier Comrade Kim Hwan; Respected Korean comrades and friends; First of all, 
allow me to extend sincere congratulations to the fraternal Korean people on the occasion 
of the 39th anniversary of the liberation of Korea from Japanese colonial rule -- the 
meaningful national day of Korea. [applause] 


In those unforgettable days of August 1945, the Soviet Armed Forces decided the complete 
defeat of militarist Japan by annihilating the select units of the Kanto Army of Japan. 

I think it a very symbolic event that Ya.T. Novichenko, an internationalist soldier and 

the Hero of Labor of the DPRK, is present here. [applause] 


The Korean patriots led by Comrade Kim Il-song were bravely fighting in the arduous 
struggle against the colonialists. [applause] 


Thanks to the mission of the Soviet Union as liberator and the gallant struggle of the 
Korean patriots, Japanese colonial rule was brought to an end once and for all. 


[applause ] 


I can note with sincere satisfaction that over the 39 years since liberation Soviet- 
Korean friendship and the beneficial cooperation between our two parties, two countries 
and two peoples have strengthened and developed in the common struggle against the 
imperialist forces and for socialist and communist construction. 
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The visit to our country by the DPRK party and state delegation and the talks and 
conversations between Comrade K.U. Chernenko and Comrade Kim Il-song, which took place 
not long ago, greatly helped towards further strengthening the friendship and coopera- 
tion between our two parties and two countries on the principles of Marxism-Leninism and 
socialist internationalism. [applause] 


The cooperation between the Soviet Union and the DPRK is multifaceted. It includes 
political, economic, cultural, (?scientific, technical), party, state, social, and 
many other activities. The contacts between the two parties and the relations between 
public organizations, creative unions, enterprises, and educational organizations are 
becoming more and more beneficial. The treaty of friendship, cooperation and mutual 
assistance is a solid foundation for the comprehensive development of Soviet-Korea 
relations. 


The Soviet Union is watching with keen interest the successes of the working class, 
cooperative farmers and popular intellectuals of fraternal Korea in carrying out the 
Second 7-Year Plan and the 10 long-range goals advanced by the Sixth WPK Congress. 
Under the leadership of the WPK Central Committee, the working people of the republic 
are now engaged in energetic activities to implement the decisions of the ninth plenum 
of the sixth Central Committee of the party. [applause] 


The Soviet peoples sincerely congratulate the working people of the DPRK for their great 
socio-economic successes. [applause] [end recording] 


The speaker went on to specifically note the excellent fruition of the policies of the 

CPSU won by the creative efforts of tne Soviet working people in integrating all fields 
of social life, promoting scientific and technical development, increasing the effects 

of national economy, and further improving the people's welfare. 


Exposing the U.S. imperialists’ desperate maneuvers aimed at realizing their wicked 
ambitions for bringing the world under their control and their aggravation of the world 
situation to an extreme degree, the speaker added: [Begin Okonishnikov recorded speaking 
in Russian, followed by Korean translation] In particular, I would like to stress that 
the Soviet Union and Socialist Korea are marching forward in the same rank with socialist 
countries and progressive peace-loving forces of the world. 


During his Soviet visit, Comrade Kim Il-song stressed: The WPK and our republic actively 
support the just stand and measures which the CPSU and the Soviet Government have adopted 
and worked out to mitigate international tensions and eliminate the danger of a new 
world war and thermonuclear war, and extend firm solidarity with the struggle of the 
Soviet people for their implementation. [applause] 


A complicated situation is prevailing in Asia, too. The United States is attempting to 
form a political and military alliance with Japan and South Korea in the Far East in a 
bid to oppose socialist countries in Asia. Taking advantage of the trend that the Seoul 
regime wants to obey the U.S. imperialists and that the present Japanese Administration 
also wants to follow them, the Pentagon is now trying to put the Seoul regime and the 
Japanese Administration under its control. 


The Soviet Union, the DPRK, and other socialist countries want to see Asia, where more 
than half of mankind resides, become a continent of (?friendship) and peace. 


We know well that the DPRK working people are striving to build a new (?society) under 
arduous circumstances. The national division imposed by the imperialists, the 
stationing of foreign military forces in South Korea, and constant provocations 
committed by the United States and the South Korean puppets, are the root-cause of 
tension on the Korean peninsular. 
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The Soviet people are well aware that reunifying the country divided by the U.S. 
imperialists is the basic national problem of the Korean people. At the banquet he 
arranged in the Kremlinin honor of the DPRK party and state delegation led by Comrade 
Kim Il-song, Comrade K.U. Chernenko, general secretary of the CPSU Central Committee and 
chairman of the Presidium of the Supreme Soviet of the USSR, stressed: The Soviet Union 
invariably holds that Korea should be reunified peacefully on a democratic principle 
after the withdrawal of U.S. forces from South Korea. This is our unshakable and 
invariable stand. 


We support the initiatives of the DPRK envisaging the replacement of the present 
Armistice Agreement with a peace agreement, the adoption of a non-aggression declaration 
between the North and the South, the reduction of their Armies, and the conversion of the 
Korean peninsula into a nuclear-free zone. [applause] 


The month of solidarity with the Korean people's struggle for the withdrawal of U.S. 
troops from South Korea and for the peaceful and democratic reunification of the country 
which closed some time ago in the Soviet Union, was a vivid proof of our support. During 
the month of solidarity mass rallies and meetings of Soviet social circles were held 

in many cities in our country. Participants in these rallies and meetings expressed 

full support for the Korean people's desire for [words indistinct] and for building a 

new society. 


Dear Comrades: In conclusion, allow me to express the hope that the fraternal Korean 
people and the WPK, their vanguard, will achieve new success on the road of building 
socialism. [applause] 


Long live the traditional Soviet-Korean friendship! [applause] 


Long live the might and unity of socialist countries in their struggle for peace and 
security! [applause] [end recording] 


The meeting ended with the singing of the International. 


SOVIET SOLDIER NOVICHENKO CONCLUDES VISIT 


SK161656 Pyongyang KCNA in English 1555 GMT 16 Aug 84 


[Text] Pyongyang August 16 (KCNA) -- Ya. T. Novichenko, a Soviet internationalist 
soldier, and his wife and his family left for home by air on August 16 after a visit 
to Korea upon the invitation of the great leader President Kim Il-song. 


They were seen off at the airport by Comrade Paek Hak-nim, member of the Political 
Bureau of the Central Committee of the Workers’ Party of Korea and vice-minister of 
People's Armed Forces; Kang Sok-sung, director of the party history institute of the 
WPK Central Committee; Kim Yong-chae, minister of communications and chairman of the 
Central Committee of the Korean-Soviet Friendship Society; and other cadres; 0.V. 
Okonishnikov, charge d'affaires ad interim; and officials of the Soviet Embassy in 
Pyongyang and a large crowd of working people. 


PROTOCOL ON COMMODITY DELIVERY WITH GDR SIGNED 


SK162307 Pyongyang KCNA in English 2256 GMT 16 Aug 84 


[Text] Pyongyang August 17 (KCNA) -- A protocol on mutual commodity delivery for 1985 
between the Governments of the Democratic People's Republic of Korea and the German 
Democratic Repub] ‘ s signed in Pyongyang on August 16. 
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Present at the signing ceremony on our side were Choe Chong-kun, minister, and Cho 
Song-pom, vice-minister, of foreign trade, and personages concerned and on the opposite 
side were the members of the government trade delegation of the GDR headed by Eugen 
Kattner, vice-minister of foreign trade, [name indistinct], charge d'affaires ad interim 
of the GDR Embassy in Pyongyang. 


The protocol was signed by Cho Song-pom and Eugen Kattner. 


CUBAN ENVOY HOSTS EMBASSY COCKTAIL PARTY 


SK170841 Pyongyang KCNA in English 0807 GMT 17 Aug 84 


[Text] Pyongyang August 17 (KCNA) -- Cuban Ambassador to our country Ricardo Danza 
Sigas arranged a cocktail party on the evening of August 16 at his embassy upon the 
conclusion of the "month of solidarity with the Cuban people" on the occasion of the 
3lst anniversary of the armed uprising of the Cuban people. 


The cocktail party was addressed by Ambassador Ricardo Danza Sigas and Vice-Chairman of 
the Committee for Cultural Relations with Foreign Countries and Vice-Chairman of the 
Korea-Cuba Solidarity Committee Han Ik-su. 


The attendants of the cocktail party raised glasses to the fraternal friendship and 
solidarity between the Korean and Cuban peoples, to the good health and long life of 
the great leader of of our people Comrade Kim Il-song, to the good health and long life 
of the dear leader Comrade Kim Chong-il and to the good health and long life of Comrade 
Fidel Castro Ruz, the supreme leader of the Cuban Revolution. 


KIM YONG-NAM ADDRESSES BURKINA GOVERNMENT GROUP 


SK170723 Pyongyang Domestic Service in Korean 2200 GMT 14 Aug 84 


[Speech by Kim Yong-nam, vice premier and foreign minister, at the DPRK Government 
banquet for the government delegation of Burkina Faso held on 14 August; place not 
identified -- read by announcer] 


[Text] We have joyfully welcomed the government delegation of Burkina Faso led by 
respected Minister Comrade Hama Arba Diallo,which has come to our country with 
intimacy toward the Korean people. 


In meetings with you, we have deeply realized the genuine desire of your government and 
people to expand and develop friendly and cooperative relations between Korea and 
Burkina Faso. Nothing is more pleasant for us than meeting intimate friends who stand 
on the road of anti-imperialism and independence along with us. For this reason, our 
people have warmly welcomed respected Minister Comrade Hama Arba Diallo and his entourage 
as precious guests. 


Since respected Chairman Comrade Thomas Sandara seized power in Burkina Faso, friendly 
and cooperative relations between our two countries have entered the road of new develop- 
ment. In particular, the historic meetings and talks between the great leader of our 
people Comrade Kim Il-song and respected Comrade Thomas Sankara, which took place in 
Pyongyang in March of last year, served as an epochal opportunity to develop friendly 
relations between the two countries. 


We are satisfied with the deepening friendly relations between the peoples of Korea and 
Burkina Faso and the strengthening of mutual support and cooperation in the struggle to 
build new societies. We will make all efforts to further expand and develop friendly 
and cooperative relations between Korea and Burkina Faso in political, economic, 
cultural, and all other fields. 
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Friendship and cooperation between the peoples of Korea and Burkina Faso will more 
vigorously display their vitality along the road of achieving the common cause of anti- 
imperialism, independence, and nonalignment. Our people are watching with dee) interest 
the struggle which the amicable people of Burkina Faso are waging vigorously to create 
new life since the victory gained in the revolution in August of last year. 


Today, the government and people of Burkina Faso, under the correct leadership of 
respected Comrade Thomas Sankara, chairman of the Council of the National Revolution 
and head of state, are making efforts to build the national economy, develop education 
and culture, and achieve the country's growth hy being self-reliant and giving priority 
to industry and agriculture, by struggling to oppose imperialism, colonialism, and sub- 
jugation and intervention of all forms, and by defending the country's sovereignty. 

The revolutionary line of anti-imperialism and popular democracy which the government 
of Burkina Faso has adopted and the progressive measures worked out for its implementa- 
tion are being widely supported by the people of your country, and envisage a bright 
future for Burkina Faso. 


The government and people of Burkina Faso are actively struggling to achieve unity 
among African countries, and are supporting and encouragirg the struggle for national 
independence of the peoples of Namibia and South Africa. This is a great encouragement 
for the African people. 


The Korean people sincerely wish the friendly people of Burkina Faso even greater 
progress in their rewarding work of defending the sovereignty of the country and remak- 
ing the society on the road of creating aew revolutionary life. The successes which 
the peoples of Korea and Burkina Faso have won in the struggle for building new societ- 
ies are contributing to accelerating ti)s common cause of the nonaligned countries. 


Our people, by holding the great leader Comrade Kim II-song in high esteem and following 
the guidance of the dear Comrade Kim Chong-il and by advancirg with the "speed of the 
eighties" added to the speed of Chollima, are bringing about new upsurges and innova- 
tions on all fronts of socialist construction and are accelerating the historic cause 

of the fatherland's reunification. 


The government and people of Burkina Faso are sending support and solidarity to our 
people's struggle for the independent and peaceful reunification of the country. We 
will always remember this and are grateful for it. 


In the future, too, under the banner of independence, friendship, and peace, the Korean 
people will vigorously struggle to build an independent, peaceful, and prosperous new 
world in firm uwmity with the peoples of the nonaligned countries, including the people 
of Burkina Faso, amd the peoples of all progressive countries of the world. 


Finally, comvinced that the current visit to our country by the government delegation 

of Burkina Faso will bear good fruit, I propose a toast to the consolidation and 
development of the friendship and cohesion between the peoples of Korea and Burkina Faso 
to the good health and longevity of respected Chairman Comrade Thomas Sankara; to the 
good health and longevity of the great leader Comrade Kim II-song; to the good health 

of respected Foreign Minister Hama Arba Diallo; and to the good health of all comrades 
present. 


O CHIN-U ATTENDS UGANDAN DELEGATION'S PARTY 


SK170411 Pyongyang KCNA in English 0349 CMT 17 Aug 84 


[Text] Pyongyang August 17 (KCNA) — Pauw!io Mwwanga, vice-chairman of the Uganda 
People's Congress. vice-president of the xepul)iic of Uganda and minister of defence, 
arranged a banquet on the evening of August 16 upon the conclusion of the visit to 
Korea by the Ugandan Government military delegation headed by hin. 
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The banquet was addressed by Paulo Muwanga and Comrade O Chin-u, member of the Presidium 
of the Political Bureau of the Central Committee of the Workers’ Party of Korea and 
Minister of People's Armed Forces. 


Speaking first at the banquet, Paulo Muwanga said that His Excellency President Kim 
Il-son not only met and hosted the delegation to a grand luncheon, but his delegation 
also benefited from his profound knowledge of affairs of Uganda and the correctness of 
his analysis of Uganda's situation. He continued: 


The already close ties existing between our two countries and Armies will be further 
Strengthened as a result of this visit. During the visit we were accorded the 
opportunity to see for ourselves the unity, determination and preparedness of the Korean 
people, particularly the officers and men of the Korean People's Army, rallying firmly 
around the great leader President Kim Il-song and the dear leader Comrade Kim Chong-il 
to defend the gains of the revolution and repulse any acts of aggression. 


The stationing of American troops in South Korea prolongs the division of your country, 
and unless they are withdrawn, the independent and peaceful reunification of Korea 
cannot be realised. I would like to assure you that Uganda will continue to support 
your just stand and position to reunify the country independently and peacefully. 


Members of the delegation were able to witness the tremendous success scored bv the 
Democratic People's Republic of Korea in al) spheres of life. It was evident to us that 
this achievement would not have been possible without the wise leadership provided by 
the great leader and ne dear leader, and the correct policies embodied in the chuche 
idea. We congratulate you most heartily for the achievements made and wish you greater 
successes. 


Speaking next at the banquet, Comrade 0 Chin-u said: Brief as the visit to our country 
by the government military delegation of the Republic of Uganda this time is, it un- 
doubtedly contributed much to further developing the friendly and cooperative relations 
between our two countries which are developing favorably day by day, and to strengthen- 
ing the friendship and unity between the Armies of the two countries and deepening 
mutual understanding and trust. He continued: 


Through our meeting with you this time we realised better that the courageous and 
industrious Ugandan people under the correct leadership of His Excellency respected 
President A. Milton Obote and the Uganda People's Congress are wagirg a worthwhile 
struggle to achieve national harmony and unity and build a happy and prosperous, 
independent and sovereign state. 


Our people and People's. Army soldiers sincerely wish the Ugandan people and soldiers 
great success in the struggle to build an independent, new society in the future, too. 


Today the fraternal friendly and cooperative relations existing between our two countr- 
ies have an indestructible vitality,for they are based on the deep intimacy between 

the great leader Comrade Kim Il-song and His Excellency respected President A. Milton 
Obote. 


Today our two countries are struggling against the policy of domination, interference, 
aggression and war of all forms including imperialism, colonialism and racism and for 
defending world peace and security and establishing a new international economic order. 
This powerfully encourages the struggle of the peoples of newly-emerging and non-aligned 
countries. 
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Our people and People's Army soldiers will as ever struggle, firmly joining hands with 
the people and soldiers of the National Liberation Army of Uganda on the road of the 
Struggle to build an independent, new society free from imperialism, exploitation and 
oppression. 


The attendants at the banquet drank a toast to the good health and long life of the 
great leader President Kim Il-song; to the good gealth and long life of the dear 
leader Comrade Kim Chong-il; and to the good health and long life of respected Presi- 
dent A. Milton Obote. 


The banquet proceeded in a friendly atomosphere. 


VICE PRESIDENT PAK PAYS VISIT TO TANZANIA 


For Tanzanian reportage on the visit to Tanzania by Vice President Pak Song-chol, includ- 
ing his meetings with Revolutionary Party of Tanzania officials and his comments on 
cooperation, see the Tanzania subsection of the East Africa section of the 17 August 
Middle East and Africa DAILY REPORT and subsequent issues. 


PLENARY MEETINGS OF PUBLIC ORGANIZATIONS HELD 


SK141145 Pyongyang KCNA in English 1008 GMT 14 Aug 84 


[Text] Pyongyang August 14 (KCNA) -- The 8th plenary meeting of the Central Committee 
of the General Federation of Trade Unions, the 4th plenary meeting of the Central 
Committee of the Union of Agricultural Working People and the 3rd plenary meeting of 
the Central Committee of the Democratic Women's Union were held. 


The plenary meetings discussed the tasks of the organisations of the GFTU, the UAWP and 
the DWU to consolidate and develop the success of the great leader President Kim Il-song 
in his visit to the Soviet Union and European socialist countries and effect an great 
revolutionary upswing in the construction of socialism, upholding the decision of the 
Ninth Plenary Meeting of the Sixth Central Committee of the Workers' Party of Korea. 


The plenary meeting of the C.C., the GFTU, also discussed the problem of thoroughly 
carrying out the tasks expounded in "On Further Strengthening the Work of the Trade 
Unions ," a work of Comrade Kim Chong-il, member of the Presidium of the Political Bureau 
and secretary of the Central Committee of the Workers’ Party of Korea. 


The plenary meetings were attended bv Ho Chong-suk, secretary of the WPK Central Comm 
ittee, members and alternate members of the Central Committees of these organisations 
and other functionaries. 


KULLOJA EDITORIAL ARTICLE ON PARTY'S IDEA, THEORY 


SK161641 Pyongyang KCNA in English 1536 GMT 16 Aug 84 


[Text] Py and August 16 (KCNA) -- KULLOJA No. 8, a politico-theoretical magazine 
of the Ce Committee of the Workers' Party of Korea, came off the press. The 
magazine carries an editorial article titled "Let Us Firmly Arm Ourselves with the 
Party's Idea and Theory." 


It says: Dear Comrade Kim Chong-il has firmly defended the chuche idea, the quintess- 
ence of the revolutionary idea of the great Comrade Kim Il-song, and elucidated all the 
ideas and theories with it as the ideological, theoretical and methodological basis. 
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The basic strategic goal of communist construction and ways for its attainment have been 
clearly indicated and theories in all fields of the revolution and construction includ- 
ing the chuche-based theories of literature and art, state construction and economi” 
construction have been further enriched by the theories on capturing the ideological and 
material fortresses of communism and on the three revolutions, ideological, technical 
and cultural, expounded by our party. 


On the occasion of the 10th anniversary of the publication of a programmatic work on 
radically improving and strengthening the party work and powerfully hastening the model- 
ling of the whole society on the chuche idea by dear Comrade Kim Chong-il on August 2, 
1974, the magazine prints the foliowing articles: 


“The Great Leadership Which Effected an Epochal Turn in the Party Work for Modelling the 
Whole of Society on the Chuche Idea"; "It Is a Firm Guarantee for the Accomplishment of 
the Chuche Cause To Firmly Build Up the Party and Revolutionary Ranks"; "The Success in 
the Party Work Should Be Manifested in the Success in the Economic Work"; "Controlling 
and Helping Is an Important Principle of the Guidance to Lower Units" and "The Party 
Workers Should Be Veteran in Method and Elastic in Style." 


Seen in the magazine is an editorial article titled "Indestructible Friendship and 
Solidarity Among Socialist Countries Strengthened and Developed Under the Banner of 
Marxism-Leninism and Proletarian Internationalism." 


The erticle says that the visit of the great leader Comrade Kim Il-song to the Soviet 
Union and European socialist countries which recorded undying marks in the international 
political affairs of the 80's was a historic event which made an imperishable contribu- 
tion to further strengthening the friendship and solidarity among socialist countries 
under the banner of Marxism-Leninism and proletarian internationalism. 


A signed article titled "The Ever Growing Anti-War Struggle of European People for Peace" 
Says that the European peoples' struggle for peace against war is a progressive movement 
for peace and security of the world against the ever more undisguised new war provoca- 
tion manoeuvres of the U.S. imperialists and their threat of nuclear war. 


Seen in the magazine are articles titled "Socialist Pay for Work Done and Its Proper 
Application", “Some Experiences in Building Local Raw Material Bases", "South Korean 
Society Where the Trend of 'the Rich Getting Richer and the Poor Poorer’ Has Reached its 
Zenith" and "Corrupt and Degenerated American Way of Life." 


BRIEFS 


JSP ACiIVISTS DELEGATION -- Pyongyang August 11 (KCNA) -- A joint delegation of the 
Young Activists of the Japan Socialist Party and the Japan-Korea Youth Solidarity Commit- 
tee and director of the Youth and Children's Department of the Japan Socialist Party, 
arrived in Pyongyang by air on August 10. It was met at the airport by Yi Yong-su, 
chairman of the Central Committee of the League of Socialist Working Youth of Korea, and 
the personages concerned. The LSWYK Central Committee hosted a reception in honor of 

the delegation in the evening. [Text] [Pyongyang KCNA in English 2209 GMT 10 Aug 84 SK] 


AMBASSADOR TO NORWAY APPOINTED -- Pyongyang August 16 (KCNA) -- Kim Yong-su was 
appointed as ambassador extraordinary and plenipotentiary of our country to the Kingdom 
of Norway, according to a decree of the Central People's Committee of the Democratic 
People's Republic of Korea. [Text] [Pyongyang KCNA in English 2202 GMT 15 Aug 84 SK] 
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OFFICIAL PROPOSES SPORTS TALKS TO DPRK 


SK170333 Seoul YONHAP in English 0309 GMT 17 Aug 84 


[Excerpts] Seoul, Aug. 17 (YONHAP) ~~ South Korea made a proposal to North Korea Friday 
to hold the fourth meeting of both sides’ sports officials at the truce village of Pan- 
munjom on Aug. 30 to revive the deadlocked inter-Korean sports talks in an attempt to 
form a joint team to represent the whole peninsula at international sporting events. In 
a message sent to his North Korean counterpart Kim Yu-sun, Chong Chu-yong, president of 
the (South) Korea Amateur Sports Association, urged the resumption of sports talks at 

an early date to meet expectations at home and abroad. Chong's message was delivered to 
North Korean liasion officials by their South Korean counterparts at the truce village in 
the Demilisarized Zone dividing the Korean peninsula. 


Message Text 
SK170519 Seoul YONHAP in English 0512 GMT 17 Aug 84 
("The Following Is the Full Text of Chong's Message to Kim" -- YONHAP headline] 


[Text] Seoul, Aug. 17 (YONHAP) -- The inter-Korean sports meeting, opened amidst much 
concern and expectation at home and abroad, has not been resumed since the third meeting 
last May 25, almost three months ago. I regret that only the athletes of our side were 
able to attend this year's Los Angeles Olympics because of the failure to form a single 
inter-Korean team to take part in those games. With an eye to the future, however, we 
should, from now, mutually strive to make the sports meeting we have already begun a 
success. There are just too many things the sports officials of the South and North 
should do to help dispense with the discontinuation and confrontation between the South 
and the North and provide an impetus to national reconciliation. We are to participate 
in many international sports events in the future including the Asian Games and Olympics 
set to be held in Seoul at a two-year interval. 


We must meet expectations at home and abroad by resuming the inter-Korean sports meeting 
at an early date to actively promote inter-Korean sports exchanges as was our original 
aim and solve the question of forming single inter-Korean teams for international sports 
events. The consequences would be good, I believe, if only our two sides do their 

best in a true sportsmanlike manner. I thus propose that the fourth inter-Korean sports 
meeting be held at 10 a.m., August 30 at the conference room of the Neutral Nations 
Supervisory Commission at Panmunjom. I look forward to your affirmative response. 


POLICE TO QUESTION STUDENTS IN DEMONSTRATIONS 


SK170011 Seoul THE KOREA HERALD in English 17 Aug 84 p 8 


[Text] Police said yesterday that about 90 university students were being questioned for 
their roles in anti-Japanese demonstrations that took place in Seoul Wednesday. About 
1,000 students from 13 universities demonstrated on the campus of Sungkyungkwan Univer- 
sity and in a downtown street Wednesday in protest against President Chon Tu-hwan's 
scheduled visit to Japan next month. About 90 students were taken to police headquarters 
for questioning. The demonstration shouted anti-Japanese slogans as they marched in front 
of Pagoda Park in Chongno waga for about five minutes before being dispersed by riot police 
around 3:02 p.m. About two hours earlier, the students demonstrated on Sungkyungwan 
University camp:s after attending a Liberation Day ceremony. 
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BA THEIN TIN SPEECH ON BCP FOUNDING ANNIVERSARY 


BK161451 (Clandestine) Voice of the People of Burma in Burmese 0030 GMT 16 Aug 84 


[Speech given on 15 August by Ba Thein Tin, chairman of the Burma Communist Party, 
"delivered on the 45th founding anniversary of the Burma Communist Party" -- place not 
given, recorded! 


[Text] 1. Comrades and people: Today marks the 45th anniversary of the founding of 
the Burma Communist Party [BCP]. The 1300 Revolution [Burma era equivalent to 1939], 
The struggle against British imperialists, the struggles for national cuases, and the 
maturing class struggles as well as the development of material conditions in the 
country called for the establishment in Burma of a proletarian party which accepts 
Marxist-Leninist principles as its guiding ideology. Hence, the birth of the BCP. 
Regarding the communist movement in the international scene, proletarian parties 
emerged in some semicolonial countries around 1920 and 1921 as a consequence of the 
1917 Great October Socialist Revolution. Our party, however, was founed on 

15 August 1939 -- 91 years after the 1848 Communist Manifesto of Marx and Engels. 


Let us take a look at the 45-year history of our party. Our party operated underground 
between 1939 and May 1945, and overtly and legally between May 1945 and March 1948. 
When the enemy ruling class began its reactionary civil war against the people and the 
communists o: 28 March 1948, our party, having no other alternative, had to begin a 
revolution2ry people's war to defend ourselves. Today, the struggle has lasted for 
more than 46 years. 


We can separate into two different chapters the role of our party when it operated as 
an underground party between 1939 and 1945. Firstly, between 1939 and 1941, our party 
did its utmost to completely liberate Burma. The party assumed the organizing role in 
the antifascist movement against the Japanese and then the leadership role in the 
armed resistance against the Japanese which began on 17 March 1945. During this 
period, the BCP broadly organized people of all nationalities and classes in Burma, 
including the Burmese Army, the Burma Revolutionary Party, the East Asia Youth League, 
the Karen National Organization and other patriotic people, and provided leadership in 
the victorious war against fascist Japan. Between 1945 and March 1948, the BCP 
continued to lead the struggle against the British imperialists to completely liberate 
Burma, the class struggles of workers and the peasantry, and the struggles for the 
rights of youths and students. Our party also worked within the parliamentary system in 
this period. 


For more than 36 years now -- from 28 March 1948 until today -- we have unavoidably been 
waging the armed struggle for self-preservation. In sum, our party -- the most 
experienced and the longest-surviving party in Burma -- has operated above and 
underground and within and beyond legal bounds while integrating the armed struggle with 
other forms of struggle to fight imperialism, feudal-landlordism, and bureaucrat 
capitalism. 


2. At the same time, our party is a proletarian party which upholds and practices 
revolutionary heroism. In the 45-year history of the party, tens of thousands of party 
members, members of the Army, and people have sacrificed their noble lives while serving 
the interests of the people of Burma by engaging in anti-imperialist struggles, intense 
class struggles, and the armed struggle as the highest form of class struggle. As we 
can never afford to forget these martyrs who sacrificed their lives for the 
emancipation of the oppressed masses and classes. We will have to continue marching 
along the path paved with the blood of these martyrs until victory is ultimately 
achieved. Only then will we have proved our loyalty to the fallen martyrs. 
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Let me say more about the party members who were among these martyrs. How could these 
varty members sacrifice their lives so generously? It's because from their lifetime 
experiences, their knc.wledge, and their thinking, they understood that for communists 
there are no other interests but those of the people. In sum, through their deeds these 
party comrades have taught us what each and every Communist Party member should and must 
have -- the very high and noble principle of completely abandoning self-interest. In 
this connection let me point this out. The Burma Socialist Program Party [BSPP] 

is a party which uses sham socialism to preserve and protect the old society and system. 
This party uses power, position, wealth, and privilege as incentives in directly or 
indirectly applying pressure to recruit its party members. But contrary to this, our 
party has as its ultimate objective the establishment of a communist society free from 
exploitation of man by man after the dismantling of the old society and system. Hence, 
we cannot use incentives which cater to human wants to organize our members. We must 
not do so. 


To joint a communist party one must be able to completely give up self-interest, and 
endure poverty, hardships, and different kinds of difficulties. We become Communist 
Party members with the understanding that, if necessary, w~ will give up our lives for 
the party, the people, and the revolution. During the resistance movement against 
Japanese fascists and the course of the 1948 people's war, it was known that all 
successive ruling circles would kill or at least imprison and torture Communist Party 
members. Despite this knowledge, people became party members. It was an act of 
completely abandoning self-interest and practicing revolutionary heroism. "Noble in 
life and glorious in death" was the slogan followed by those fallen martyrs and must be 
for the present party members. 


3. Today in semifeudal and semicolonial Burma, so long as the BSPP military government 
continues to wage a civil war against the people and communists, our party must strictly 
and resolutely adhere to its correct tactical line of keeping the armed struggle as its 
main form of struggle while integrating it with other forms of struggle. We have no 
other alternative. We all know from historical materialism that over the past 3,000 
years all degenerate and reactionary societies were replaced by or transformed into new, 
fresh, and progressive societies through violated andrevolutionary acts. Every party 
member must clearly, resolutely, and firmly grasp this fact. 


At the same time, our BCP desires peace at home and in the world. Our BCP has many times 
offered to terminate the civil war and build peace in the country but the military 
government has rejected the overtures. As long as the enemy continues to fight with arms 
to annihilate us, we will unwaveringly wage a self-preservation armed struggle for the 
liberation of the people. Is it a crime or an offense to wage an armed struggle to 
preserve ourselves? No, absolutely not. The BCP accepts and upholds patriotism and 
proletarian internationalism, so is it a crime or an offense to love one's own country, 

or to love, serve, and care for the oppressed nationalities, nations, and classes at 

home and abroad? No, never. Through these acts the BCP is carrying out its glorious 
historical tasks. 


4. Basically, an anti-imperialist national war differs from a civil war. As Comrade 
Mao Zedong put it: A civil war resembles a battle between a beggar and the dragon king. 
The enemy ruling class is in an advantageous position over the oppressed people and 

the proletarian parties in all but politics, organization, and iron-clad discipline. 
Hence, materially and willfully speaking, we have no alternative but to wage a 
protracted struggle. We cannot go against these concrete conditions and start a 
quick-decision war. Marx once told the workers: Not only must you change the existing 
conditions but you must also be prepared to change yourselves for the long drawn-out 
civil wars and international opposition for 15, 20, or even 50 years which you will 
have to encounter (?before attaining) political power. 
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Similar to this, our struggle will also be long and drawn-out, but this does not mean 
it will go on indefinitely or endlessly. In the course of such a protracted war there 
will be all sorts of difficulties. However, if we have faith in the BCP and the people 
of Burma and if we can completely rely on and agitate the people, we will certainly 
overcome all the hardships as well as definitely be victorious in the end. 


5. In our struggle against the common enemy -- the military government -- we have 
formed a united front with wany revolutionary armed forces of national] minorities. We 
must strive to strengthen even further the unity already established with the forces of 
the united front. At the same time, we are prepared to hold talks with those patriotic 
forces in both the rural and urban areas who are not yet part of the united front today 
so as to discuss the fight against the common enemy -- the military government -- as 
well as the measures to oppose the single party dictatorship of the BSPP and form a 
multiparty democratic system. 


6. In Burma today, the perpetrator of the single party dictatorship of the BSPP -- the 
military government -- is berbarously doing whatever it pleases. The economic situation 
is in a shambles today because of its reactionary policies of continuing the civil war 
against the people and the communists. Burma is now among the poorest countries in the 
world with a per capita income of U.S. $180. The situation within the BSPP is also in 

a mess because of factional struggles. Because of the major race chauvinism of the BSPP, 
people of ethnic minorities are being massacred, oppressed, and persecuted. National 
unity has disintegrated and there is no such thing as democratic rights under the BSPP. 
People face grave diffic: lties in seeking food, clothing, and shelter. The BSPP mili- 
tary government meanwhile is heavily debt-ridden with foreign loans. Today, every 
individual in Burma owes about 400 kyat in debt. 


Thus to correct the situation which has gone from bad to worse under the evil BSPP 
military government and the robbers -- the military top brass -- we must oppose and 
fight the common enemy -- the BSPP military government, which practices the single party 
dictatorship. To do so, the BCP urges all forces opposing and fighting the military 
government, and all individuals, classes and strata which are under the oppression and 
exploitation of the BSPP military dictator, to unite among themselves and to wage all 
forms of struggle with the aim of setting up a new multiparty political system. 


7. Comrades: Let us all be totally selfless; practice self-reliance; unite the entire 
party even further and overcome any sort of difficulty we encounter; implement even more 
effectively the tactical line of keeping the armed struggle as the main form of struggle 
and integrating it with other forms of struggle; and strive for the unity of all the 
forces fighting the common enemy -- the military government -- so as to abolish the 
single party dictatorship of the BSPP and establish a multiparty democratic system. On 
the 45th founding anniversary of the party and on behalf of the Central Committee, I 
urge all party members, all commanders and combatants of the People's Army, and all 
cadres today to do their utmost to fulfill the tasks outlined above. 


Long live the giorious BCP! 
Long live Marxism-Leninism-Mao Zedong thought! 
Fight the BSPP military government practicing the single party dictatorship! 
The people's democratic revolution in Burma will definitely be successful! 
BRIEFS 
RETURN OF JOURNALISTS DELEGATION -- A Burmese journalists delegation led by U Thein, 
chief editor of BOTATAUNG Press of the Ministry of Information's News and Periodicals 
Corporation, returned by air this evening after visiting the PRC for 2 weeks under the 


bilateral cultural exchange program. [Excerpt] [Rangoon Domestic Service in Burmese 
1330 GMT 11 Aug 84 BK] 
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FURTHER COMMENT ON BORDER TALKS WITH THAILAND 


PASASON on Technical Committee 


BK161548 Vientiane Domestic Service in Lao 0000 GMT 15 Aug 84 


[PASASON 15 August commentary: "The so-called Technical Committee Proposed by the Thai 
Side Can Resolve Nothing") 


[Text] The second round of talks between the Lao Government delegation and the Thai 
delegation, held between 7 and 14 August. was once again unable to achieve any result 
be:ause the Thai side tried to delay the negotiations as it did in the previous round of 
telks by employing various devious beating-around-the-bush tactics, including making an 
unreasonable proposal with the hope of avoiding taking responsibility for the aggressive 
acts of the Thai troops in nibbling at and occupying the three Lao villages. 


The Thai side's proposal to appoint a technical committee to make an on-the-spot 
inspection of the border demarcation posts is unreasonable and shows its insincerity to 
settle the border problem. It is not only the Lao side but the Thai delegation taking 
part in the talks as well who are fully aware that it is an absolutely inappropriate 
and unjustified proposal. 


What is the purpose of setting up the so-called technical committee? It is to make an 
inspection at the scene of the incident to prove the evidence showing which country has 
sovereignty over the three villages. It is also to plant border demarcation posts in 
accordance with the Thai side's demand. This clearly shows that the proposal is extreme- 
ly inappropriate. This is because the demarcation of the border between Laos and Thai- 
land was done a long time ago and has been legally binding; and the two countries have 
recognized and implemented this demarcation for several decades. 


Moreover, the map prepared in 1904 by the joint French-Siamese border demarcation 
committee clearly shows that the three villages are within Lao territory; and the three 
border demarcation posts planted at the watershed of Phou Bang, Kieu Nokseo, and Phou 
Lakmun are evidence verifying that the villages of Ban Mai, Ban Kang, and Ban Savang 
are undenial.'» under Lao sovereignty. In fact, there has never been any border dispute 
in this area between Laos and Thailand. In reality as wel] as legally, it is evident 
that the three villages nibbled at and occupied by the Thai troops on 6 June 1984 are 
totally under Lao sovereignty. 


Therefore, the Thai side's proposal to appoint a technical committee is beside the point. 
It is only aimed at fooling public opinion. It should never have been raised during the 
talks at all because there exists no technical or whatever questions which must be veri- 
fied again with regard to the Lao-Thai border. There exists only one problem, that 

is that illegal encroachment on and occupation of the three Lao villages by Thai troops. 


In addition, at a time when the villages of Ban Mai, Ban Kang, and Ban Savang are still 
being occupied by Thai troops, when the Thai troops continue to commit more crimes 
against the inhabitants of the three villages, and when the security of the Lao people 
living in the vicinity has been threatened, it can be seen more clearly that the Thai 
side's proposal is hiding its devious and evil intention. It does not want to settle 

the problem quickly in accordance with the Lao side's aspiration as well as that of all 
justice- and peace-loving peoples in Thailand and throughout Southeast Asia and the world 
in demanding that all Thai troops and authorities be withdrawn immediately and uncondi- 
tionally from the three villages, that the Lao people be returned to their native land, 
and that compensation be paid to them for damages caused by the Thai troops. 


This is the crux of the problem and the Lao side's just proposal. But the Thai side has 
never ceased to find al] kinds of tricks to avoid settling this basic problem, including 
advancing an unreasonable and insincere proposal to appoint a technical committee. What 
is the Thai side's intention in making this proposal? 
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The Thai side's act is a trick aimed at prolonging the talks by diverting public atten- 
tion from the crux of the problem, creating a pretext to confuse the public regarding 
the question of the ownership of the three Lao villages, and, especially, nurturing mis- 
conception and ambivalence in the mind of the public in Thailand and the world, thus 
covering up the Lao side's consistent goodwill. 


Thus the Thai side's proposal this timeis, in fact, not different from the previous ones. 
It is only a trick aimed at fooling public opinion, distorting the truth, covering up 
the Lao side's goodwill, and delaying settlement of the problem of the Thai troops' 
illegal occupation of the three Lao villages of Ban Mai, Ban Kang, and Ban Savang. The 
facts have precisely proved that with availeble historical, administrative, and legal 
evidence, a certain treaty and agreement, a certain map, and the existence of border 
posts, the three villages of Ban Mai, Ban Kang, and Ban Savang all belong to Laos. No 
matter what kind of deceitful tricks or false evidence one tries to produce, one cannot 
make an excuse for the Thai side's acts of encroachment and aggression. 


Thailand Held Responsible 
BK170101 Vientiane Domestic Service in Lao 1400 GMT 15 Aug 84 


[Unattributed commentary: "The Thai Side Is Held Solely Responsible for the Standstill 
of the Talks"] 


[Text] At 1200 on 15 Aygust 1984, the Thai side unilaterally declared a suspension of 
the talks between the Lao Government delegation and the Thai delegation to settle the 
problem of the occupation of the three Lao villages by Thai troops on 6 June 1984. 


Why has the Thai side caused the talks to come to a standstill despite the fact that the 
talks are a way to settle problems through peaceful means in conformity with the 
aspirations of the Lao and Thai peoples as well as peace-loving public opinion throughout 
the world? If one recalls the talks which were held from 21 July to date, one clearly 
sees the goodwill and consistent stand of the Lao side, which has always desired to 
solve the problem peacefully. Despite the fact that it is the one which has been 
invaded and its sovereignty has been encroached upon, the Lao Government has sent its 
delegation to hold two rounds of talks with the Thai side in Bangkok. This act clearly 
shows its sincerity in settling the problem peacefully in accordance with the spirit of 
the 1979 joint communique between the two countries as well as the aspirations of the 
Lao and Thai peoples and peace-loving peoples throughout the world. 


The Lao side's stand and just proposal are absolutely correct and reasonable. The Thai 
troops’ encroachment on and occupation of the three Lao villages is an act violating 
international law, seriously trampling on the sovereignty of the LPDR. Therefore, 

our people resolutely demand that the Thai troops bewithdrawn totally, immediately, 

and unconditionally from the three occupied Lao villages. The Thai side must return the 
Lao citizens abducted and taken to Thailand to their native land. The Thai side must 
pay compensation to the Lao citizens in the three villages for damages caused to their 
property by the Thai troops and return the situation in these villages to normal as it 


was before 6 June 1984. 


Nevertheless, it is obvious that the Thai side is insincere about settling the problem 
through negotiation but wants to use the talks as a means to implement its dark scheme. 
Everyone must be well aware that while the talks were still underway, the Thai troops 
never ceased committing crimes against and continued to persecute the Lao inhabitants 
of the villages they have occupied -- Ban Mai, Ban Kang, and Ban Savang. The Thai side 
also sent more troops to the three villages and adjacent areas, fired artillery pieces 
against other Lao localities in the vicinity, and sent spy planes to violate Lao 
airspace. All these acts do nothingmore than show the Thai side's insincerity and use 
of cunning tricks in holding negotiations to settle the problem. 
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During its talks with the Lao Government delegation, the Thai side never ceased efforts 
to seek tactics to avoid settling the problem by advancing one proposal after another. 
These proposals are unreasonable and are becoming even more unjustified. 


First, the Thai side pledged that the Thai Armed Forces would be completely withdrawn 
from the three Lao villages, that the abducted Lao citizens would be sent back to their 
native land, that it would pay compensation for any damage caused by the Thai troops, 
and that the situation in the three villages would be returned to the status quo as it 
was before 6 June 1984 provided that this promise was not revealed to the public. Sub- 
sequently, a new proposal was advanced by the Thai side, pledging to withdraw the Thai 
troops from the three villages on the condition that the Lao side refrain from sending 
troops into the area, that a technical committee be set up to conduct an on-the-spot 
inspection, that each side withdraw its Armed Forces 30 km from the border, and that the 
Thai troops be withdrawn only after the planting of border demarcation posts had been 
completed. Subsequently, the Thai side changed its words, saying that the two sides 
should maintain the status quo. 


Lately, it has not even talked about the withdrawal of the Thai troops from the three 
Lao villages. It also sets a condition for returning the abducted Lao people to their 
native villages without mentioning compensation for damages caused by the Thai troops 
to the Lao people's property. Most blatant of all, it stated an ultimatum that if 
Laos does not accept [its condition], the Thai side would suspend the talks. 


The Thai side's proposals are unreasonable. They reflect the insincerity of the Thai 
side and are aimed at avoiding the withdrawal of the Thai troops. In fact, they are 
aimed at prolonging their occupation of the three Lao villages so as to turn them into 
a contested zone, which, in reality, is under Thai sovereignty. The Thai side only 
uses the negotiations as a tool to fool public opinion and to cover up its acts of 
annexing Lao territory. 


The Lao side resolutely rejects all the unreasonable and insincere proposals of the 

Thai side and pledges to firmly adhere to its consistent stand. The crux of the problem 
is that the Thai troops must be withdrawn completely, immediately, and unconditionally 
from the three Lao villages. There exists evidence clearly proving Lao sovereignty 

over the three villages, including historical, administrative, and legal facts, treaties, 
agreements, maps, and border demarcation posts. 


All this evidence clearly shows that the villages belong to Laos. The validity of this 
evidence has been acknowledged for a long time by several countries. Even some Thai 
politicians and mass media have also acknowledged these facts. 


The longer the talks go on, the more tricks the Thai side will employ. However, the 
truth will be more clearly revealed and the Lao side's sincerity and goodwill will be 
more clearly viewed and will draw more support from the justice-loving Thai people of 
all strata as well as all progressive public opinion in Southeast Asia and the world. 


On the contrary, the tricks of the Thai ultrarightist clique in using the talks to 

serve its detrimental acts will be more clearly exposed with each passing day, thus 
driving them into a defensive position and deadlock. In the meantime, public opinion 

is now beginning to understand more clearly that it is the Thai ultrarightist reactionary 
clique that is serving the overall policy of the Beijing big-nation expansionists and 
hegemonists in creating tension in this region by sending troops to nibble at and 

occupy the three Lao villages. 
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This policy is aimed at sabotaging the neighborly relations between Laos and Thailand 
and undermining the trend toward negotiation between the countries in the two groupings 
in Southeast Asia. Therefore, the unilateral announcement by the Thai side to suspend 
the talks is construed as a premeditated act carried out by the Thai ultrarightist 
clique when it sees that the negotiations will not benefit its dark scheme. 


Our people always adhere firmly to their reasonable and just principled stand, that is 
to demand that the Thai troops be withdrawn completely and immediately from the three 
Lao villages, that the abducted Lao citizens be returned to their native villages, that 
the Thai side pay compensation to the Lao citizens in the three villages for damage 

to their property caused by the Thai troops and that the status quo be returned to the 
villages as it was before 6 June 1984. The Thai side must be held solely responsible 
for causing the talks to come to a standstill without achieving any conclusive results 
which were expected by the Lao and Thai peoples as well as peace- and justice-loving 
public opinion in Southeast Asia and the world. 


PHOUN SIPASEUT RECEIVES NEW ITALIAN ENVOY 


BK161136 Vientiane KPL in English 0903 GMT 16 Aug 84 


[Text] Vientiane, August 16 (KPL) -- Phoun Sipaseut, vice-chairman of the Council of 
Ministers, minister for foreign affairs, yesterday received here Francesco Guariglia, 
the new Italian ambassador to Laos who had recently presented credentials to the Lao 
president. 


During the cordial meeting, the Lao vice-chairman congratualted F. Guariglia for being 
accredited as Italian ambassador to Laos and expressed conviction that the Lao-Italian 
friendship relations will be further expanded. 
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FURTHER REPORTAGE ON BORDER TALKS WITH LAOS 


Chirarot Not Ready 
BK161118 Bangkok BANGKOK WORLD in English 16 Aug 84 p 32 


[Text] Interior Minister Sitthi Chirarot, chairman of the Thai-Laos Border Committee, 
said he was not ready to hold meeting with the Laotian border committee team if they 
were still using unfavourable tactics to prolong the negotiations over the three dis- 
puted border villages. 


Thailand yesterday broke off border negotiations with Laos, saying it was pointless to 
continue the discussions in the face of Laos‘ rigid and uncompromising stance. 


Gen Sitthi said he would wait until the border committee at local level and the Foreign 
Ministry officials try to negotiate first and if this fails, then talks at national 
level would be taken into consideration. Asked whether the failure of the negotiations 
yesterday would lead the closure of the Thai-Lao border, the interior minister said it 
was not a big matter and that it was only a brotherly problem which should be settled 
between the two countries. He said he did not think that the problem would escalate 
into a big issue as Thailand had shown its sincerity in solving the problem through 
negotiations. He said Thailand had sent its forces into the area to provide protection 
to our construction units and if Laos did not want either nations’ armed forces to be 
in the area the problem could be settled peacefully. He told the press and other report- 
ers to avoid publishing or carrying press releases or propaganda messages. 


Foreign Ministry spokesman Mr Sawanit Khongsiri and Mr Chawat Atthayuk said that the 
Thai Government however had opened a channel through which the ambassadors of both 
countries could hold discussions aimed at settling the dispute. 


Laotian spokesman Thonglai Kommasit said hie delegation would remain in Bangkok even the 
talks have ended waiting for an instruction from Vientiane. [sentence as published] 


Ministers Comment 


BK170141 Bangkok THE NATION REVIEW in English 17 Aug 84 p 3 


"un- 


[Text] Foreign Minister Sitthi Sawetsila yesterday blamed Laos for launching an 
healthy and appropriate" [as published] campaign through her embassy here against 
Thailand over the Thai-Lao border conflict. He charged the Laotians with using the 


embassy to disseminate information and tarnish the image of Thailand. 


ACM Sitthi said that the Thai side broke off the second round of negotiations with the 
Laotians because the talks lasted for more than 10 days without making any headway. 


"Tf (the Laotians) are sincere in solving the problem, we are ready to hold talks, which 
normally take only a short period of time. We decided to suspend the talks because 
there was no progress and they were not useful," he said. He added that many other 
countries which have such border disputes have settled the questions speedily because 

of sincerity in solving them through ta'ks. He said that, throughout the dialogue, the 
Laotians showed no flexibility and did not soften their position. 


Interior Minister Sitthi Chirarot, in his capacity as chairman of the Thai-Lao National 
Border Committee, said yesterday that his committee should be used as the forum for 
solving the dispute because "tricks still come into play in negotiations." 
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He said that the Foreign Ministry or a local-level border committee should be the forum 
for the talks until both sides reach some sort of agreement. 


The row arose because of the different maps used by the two sides. He said Thailand has 
been using a map she made in 1978, but the Laotians adhere to a French-made map, accord- 
ing to the interior minister. 


He said the talks were deadlocked because the Lao side refused to accept the Thai propo- 
sal to demilitarize the terrain in question. He said the Lao demand for unconditional 
withdrawal of Thai troops was unacceptable. "We have sent troops into the area to pro- 
vide protection for our workers who are undertaking the construction of a road in the 
border area. The construction workers were obstructed by Laotian troops from carrying 
out their task. The Laotians said we have troops in that area, but the Laotians also 
maintain troops in the border area. If they want us to pull out our troops, they must 
also withdraw their troops on a reciprocal basis, so that a joint technical survey can 
be conducted to verify different claims over the villages," he said. 


The interior minister said that Thailand should not whip up popular sentiment against 
Laos over the conflict, as it did in the dispute over Khao Phra Vihane during the reign 
of the late Field Marshal P. Phibunsongkhram. "The two cases are different and the 
circumstances have changed," he said. 


Gen Sitthi also asked the mass media not to comment on statements made by the Laotians, 
otherwise the press could be exploited for Laotian propaganda purposes. 


The Lao Embassy yesterday sent four copies of maps cited by the Thai and the Laotian 
sides to reinforce their respective claims over the villages. 


The Foreign Ministry yesterday morning also invited Bangkok-based ambassadors for a 
briefing on the results of the Thai-Lao talks. 


Envoys, Newsmen Briefed 
BK170207 Bangkok BANGKOK POST in English 17 Aug 84 p 1 


[Text] The Foreign Ministry yesterday summoned foreign diplomats and news correspondents 
for a briefing as the Laotian delegation to the failed border talks stepped up its pro- 
paganda offensive against Thailand. 


The Thai counter-offensive came as the Laotian delegation, which was accommodated at the 
Thai Government's expense at the Erawan Hotel during the talks, moved back to the Laotian 
Embassy and renewed its attempts to win support from the diplomatic community and news 
correspondents here. 


Informed sources said delegation leader Deputy Foreign Minister Souban Salitthilat gave 
an interview yesterday to an Agence France Presse correspondent, accusing Thailand of 
illegally occupying the three disputed villages and repeating the same demands they made 
at the stalemated talks. Shortly afterward, Souban gave an interview to an Associated 


Press correspondent at the embassy. 


Earlier, Laotian Ambassador Kamphan Simmalavong separately called on US Ambassador John 
Gunther Dean and Japanese envoy Masatada Tachibana -—- again to convince them of the 
Laotian cause regarding the border dispute. 
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To counter the Laotian initiative, the Foreign Ministry yesterday summoned a meeting with 
diplomats from 13 friendly countries for a briefing on the abortive negotiations. 


The envoys were from the United States, Britain, Sweden, Singapore, the Philippines, 
Malaysia, Brunei, Indonesia, Japan, France, Canada, Australia and New Zealand. 


Wire service bureau chiefs were also invited by Foreign Ministry spokesman Sawanit 
Khongsiri for a separate briefing yesterday afternoon. 


JOINT NAVAL EXERCISE WITH INDONESIA ANNOUNCED 


BK170343 Bangkok THE NATION REVIEW in English 17 Aug 84 p 5 


[Text] Thailand and Indonesia will hold their annual joint naval exercise in the Gulf of 
Thailand off Songkhla next month, the spokesman for the Royal Thai Navy said yesterday. 
Rear Adm Prasan Chuchinda told THE NATION that the joint exercise of six surface ships 
and submarines from each side would last from September 12 to 18. 


The exercise, code named Garuda-84, will be the fifth of its kind. The two Navies have 
conducted joint exercises since 1975, and this year, Thailand will be host, according to 
the spokesman. He said that a number of helicopters would also take part. The exercise 
is aimed at strengthening relations between the Navies and increasing the experience of 
both sides in modern techniques and sophisticated naval tactics, he said. 


Apart from the Thai-Indonesian naval exercises, the RIN has held annua! exercises with 
the USS Navy (Cobra Gold), the Philippine Navy (Sea Philtha), the Malaysia Navy 
(Thailay Laut), and Singapore (Sing Siam). 


COMMERCE MINISTER ON TRADE WITH JAPANESE 


BK161539 Bangkok Voice of Free Asia in English 1030 GMT 16 Aug 84 


[Text] Japanese Prime Minister Yasuhiro Nakasone has responded positively to a request 
that Japan buy more Thai goods in order to improve the chronic trade deficit problem with 
that country. 


Commerce Minister Koson Krairoek said yesterday on his return from Tokyo that he was very 
impressed with Mr Nakasone's immediate response. Mr Koson arrived in Tokyo at the week- 
end and on Tuesday handed a personal letter from Prime Minister Prem Tinsulanon to Mr 
Nakasone. The letter urges the Japanese Government to buy more Thai goods in order to 
prevent the imbalance from deteriorating. He said the Japanese premier's immediate 
response was to instruct his ministers to consider the request urgently. Mr Koson 
reportedly said that this was a welcome change of stance to the recent Japanese-Thai 
joint committee on trade meeting in Bangkok when the Japanese did not respond favorably 
to Thailand's request. The private delegation is currently in Tokyo to meet both the 
public and private sectors. The mission hoped to persuade the Japanese to buy more Thai 
goods, particularly maize which was once a big export item to Japan. 


Before visiting Japan, Mr Koson visited Mexico where discussed with Mexican authorities 
the possibility of direct rice deal between the two countries. Mr Koson also visited 
Italy where he assured the Italians that Thailand would supply quality for its marine 
goods to that country. Italy, he said, had agreed to permanently remove the import ban 
on Thai frozen marine products. Removal of the ban was retroactive to 20 July, Mr Koson 


added. 
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STUDENTS URGE PREM TO OPPOSE ATHIT'S EXTENSION 


BK170939 Bangkok BANGKOK WORLD in English 17 Aug 84 p 3 

[Text] Sutdent representatives from six universities this morning submitted a protest 
note to Prime Minister Prem TihSulanon expressing their opposition to the proposed 
extension of Gen Athit Kamlang-ek's term, 


The protest note was received by the prime minister's deputy secretary general, Rear 
Adm Prakop Wasinon. 


Saying that the extension may cause disunity in the Armed Forces, the students urged the 
prime minister and his Cabinet to reject the extension proposal. 


SPOKESMAN ON DRIVE AGAINST SOUTHERN COMMUNISTS 


BK160845 Bangkok Domestic Service in Thai 0530 GMT 16 Aug 84 


[Text] Colonel Wira Prasopchok, chief of the Civilian Affairs Section of the 4th Army 
Region, told newsmen that the successful operations continuously launched by the 4th 
Army Region and the Internal Security Operations Command [ISOC] of the 4th Region have 
forced numbers of members of the Communist Party of Thailand in the southern provinces to 
flee and take refuge in the common border areas of Surat Thani, Chumphon and Ranong 
Provinces, thus increasing their contacts with the communists in the central region. 


The 4th Army Region and the ISOC Region 4 therefore decided to launch Operation Thaksin- 
276 to suppress the communist terrorists, capture and destroy their hideouts, weapons, 
and food supplies in the areas of Kapoe District of Ranona, Chaiyai and tha Chana Dis- 
tricts of Surat Thani, and Rabae and Phato Districts of Chumphon Province. The operation 
will open on 16 August with its command post located at Wiphawadirangsit Camp in Surat 
Thani Province. Participating in the operation are infantry soldiers, rangers, and 
border patrol police. 
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LE DUAN 6TH PLENUM CPV CENTRAL COMMITTEE SPEECH 


Introduction, Part 1 
BK160001 Hanoi Domestic Service in Vietnamese 1100 GMT 13 Aug 84 


(Introduction, part 1 of speech by CPV Central Committee General Secretary Le Duan at 
3 July 1984 Sixth Plenum of CPV Central Committee -- read by announcer] 


[Text] Dear friends: 


As we have reported, on 3 July Comrade General Secretary Le Duan delivered a speech at 
the Sixth Plenum of the Fifth CPV Central Committee. The general secretary's speech is 
composed of 10 parts: 1) The laboring people exercise collective mastery; conduct the 
three revolutions simultaneously; 2) Build an industrial-agricultural economic management; 
3) Associate planning with profit-and-loss accounting and socialist business with 
planning as the central task; 4) Carry out the scientific and technical revolution and 
socialist industrialization; 5) Achieve mastery in distribution and circulation; 6) 
Broaden economic relations with foreign countries; step up export and import; 7) Build 
a new culture and a new man; 8) Meet the needs of life and of accumulation of capital 
to achieve industrialization and ensure national defense and security; 9) establish a 
mechanism of party leadership, people's mastery, and state management; and 10) Use the 
general strength of the revolution. 


Beginning today, in our daily newscasts at 1800 and 2000 [1100 and 1300 GMT] we will have 
the honor to present this important speech by the comrade general secretary. In this 
current newscast, we are going to read its introduction and part 1 entitled: "The 
laboring people exercise collective mastery; conduct the three revolutions simultaneously": 


Dear comrades, the current Central Committee plenum will discuss the question of improving 
economic management. This is an important and urgent task which must be correctly 

carried out in order to bring into full play the achievements already recorded and take 
our national economy over the immediate difficulties and make it progress continuously 

and strongly. 


Constantly improving economic management is our permanent and important duty. This duty 
has been set not only for our country, which is still at the initial stage of the transi- 
tion period, but also for other fraternal socialist countries. During the past scores 

of years, in the process of building an advanced socialist society, the Soviet Union 

and other fraternal socialist countries have considered the perfection of the economic 
managerial mechanism to be one of the duties of prime importance, which is aimed at 
enhancing the production efficiency of the entire national economy, exploiting national 
potentials in depth, and developing the superiority of the socialist economy. 


In our country, the question of renovating economic management was already set out in 
the program of the party Central Committee soon after the fourth party congress and was 
given particular attention at the sixth party Central Committee plenum. At the fifth 
party congress and subsequent plenums of the Central Committee, basic orientations were 
mapped out in this direction. Our party and state have made great efforts to further 
overcome bureaucracy and the ills of subsidization in the old managerial system, and 
have begun the building of a new managerial system aimed at correctly implementing the 
principles of economic management. This new managerial system is also designed to 
ensure the centralized and unified management by the central government, while develop- 
ing the dynamism and creativity of establishments, localities, and sectors in production 
and business, achieving the laboring masses’ right to collective mastery, and vigorously 
encouraging an increase in labor productivity and economic efficiency. 
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These initial results in economic management, as pointed out by the fifth party Central 
Committee plenum, have made an important contribution to creating new changes in the 
socio-economic situation over the past 3 years. In spite of this, our national economy 
is still encountering many difficulties which can be seen in the following areas: 
material and technical bases are still weak; labor output, quality, and economic effi- 
ciency are still low; the socialist battleground has been narrowed in some respects; 
there still are lingering phenomena of disorder and indiscipline in the economic and 
social order; and the state machinery is not effective enough. 


Besides the objective causes that the Central Committee has clearly pointed out on several 
occasions, we should realize the subjective shortcomings more fully, first of all in 
economic management. In this domain there are still numerous manifestations of conserva- 
tism and sluggishness as well as scatteration and localism. First of all, the party 

line has not yet been thoroughly understood or correctly concretized in a way suitable 
for the country's situation in order to create a more appropriate new managerial 
mechanism. 


Under socialism, economic management must apply the objective laws already learned to 
ceaselessly enhance the efficiency of each production and business unit, as well as the 
efficiency of the entire national economy in order to achieve, at all costs, the socio- 
economic targets set by the leading party. Managerial practice and relatively wide- 
spread errors and shortcomings have attested to the urgency of the task of renovating 
management, both in its form and its content. We cannot avoid systematically examining 
everything -- from the economic structure and production organizations to planning, the 
economic policies, and the managerial apparatus -- in order to determine, on this 

basis, an appropriate managerial mechanism. This is no easy task, but it must absolutely 
be done and done correctly. Our efforts must be concentrated on resolving a number of 
key links at all costs. 


A major advantage is that we already have at our disposal the rich experience of the 
fraternal countries in socialist construction in general and economic management in 
particular. We should refer to and apply this experience in a creative manner and should 
not copy it mechanically. To build a correct managerial mechanism, we must review our 
own experiences. 


Taking our national economy from small-scale production to large-scale socialist produc- 
tion, bypassing the stage of capitalist development, is an unprecedented occurrence in 
history but a necessity in modern times. The process of development from small-scale 

to large-scale socialist production poses a host of problems in theory and practice that 
should be resolved. These include thoroughly understanding the revolutionary line and 
the line of economic development, bringing into play the moving forces of development, 
strengthening state management, enhancing the level of practical work organization, and 
launching mass revolutionary movements. 


We will not be able to successfully manage the economy if we do not advance and grasp 

the sharpest theoretical weapon of our time: the method of dialectical materialism and 
historical materialism. The party must equip its cadres and members with a profound 
knowledge of theory and practice and promote among the contingent of leading and manage- 
ment cadres a correct way of thinking about economic matters, that is, a firm grasp and 
correct application of the economic laws and principled matters of the socialist 
revolution in our country. At this Central Committee plenum, before going into resolving 
specific questions of the managerial mechanism, I would like to present these principled 
problems to the comrade members of the Central Committee, problems which have been raised 
very concisely and succinctly in the general line and the line of economic construction 
but which have not yet been fully understood or correctly applied by all of us. 
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If we fail to clearly realize the general principled problems and thoroughly understand 
the basic concepts of the line, we will not be able to make correct decisions concern- 
ing economic management. 


l. The laboring people exercise their collective mastery; conduct the three revolutions 
simultaneously. 


The line of socialist revolution set forth by our party clearly specifies: The laboring 
people acting as collective masters constitute the characteristic of the new regime. 
Establishing the collective mastery system of the laboring people is the comprehensive 
objective of the socialist revolution. The exercise of collective mastery by the labor- 
ing people is a completely new matter in our country as in other socialist countries. 
This is the very reason why one cannot easily realize its historical character. 


To our Vietnamese people, the 4,000 years of national construction and defense have 
forged valuable and firm traditions for our nation: the wil] to master the country 
and a sense of community. Due to these traditions, our nation could stand firmly and 
not be assimilated after 1,000 years of domination by northern feudalism. Our fore- 
fathers victoriously fought the wars of aggression by the Chirese expansionist forces 
through many dynasties. 


Now, under Marxist-Leninist leadership, these traditions unexpectedly meetirg with the 
epochal trend created a great strength for the new regime, ensuring our people's 
ability to defeat the first two powerful imperialists — France and the United States. 


Building the collective mastery system of the laboring people is to combine national 
traditions with epochal strength. As the nature of the new regime and the objective 
of the socialist revolution, collective mastery is the combined result of the three 
revolutions. It is established in close correlation with the new economy, new culture, 
and new socialist men. 


The revolution in production relations creates the economic bases for the laboring 
people to exercise their collective mastery over labor, the means of production, 
production itself, and distribution and circulation. Making light of this revolution, 
no matter in which tasks, will also weaken the economic bases of the collective mastery 
system. Reluctance to carry out socialist transformation and failure to correctly 
carry out or emphasize the planning task, develop mastery over production and distribu- 
tion and circulation, and properly implement the prirciple of distribution according to 
labor, and so forth are tantamount to allowing non-socialist economic elements to 
develop, eroding the socialist economy, and diverting economic activities from the 
fundamental socialist orientations. 


The technological revolution creates the material and technical basis of socialism. 
This revolution gives the laboring people the ability to increasingly and more success- 
fully master nature and society, erects the material backbone of the new regime, brings 
about the victorious socialist national industrialization, and ensures total and perma- 
nent victory of collective mastery over individual mastery. If we lack zeal to adopt 
technology and determination to carry out industrialization, and if we delay in 
applying the technological revolution to the necessary tasks, praduction will mark 

time and the workers’ livelibood remains difficult. 


The revolution in production relations combined with the technological revolution forms 
the industrial-agricultural structure and the socioeconomic, material and technical 
bases of the collective mastery system. 


The ideological and cultural revolution huilds new socialist men who know how to exer- 
cise collective mastery and have an ability and sense of mastery. 
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We must overcome the situation in which we neglect the ideological and cultural battle- 
front, and fail to resolutely struggle against the capitalist, colonialist, and feudal- 
ist ideologies, and criticize and transform the thinking, lifestyle, psychology, and 
the habits of small] producers; the vestiges of former culture, and backward customs and 
mores which deprave man and incite egoism. 


The collective mastery system is the whole body of all political, socioeconomic, and 
cultural relations. It must be built in a uniform manner bv simultaneously implementing 
the three revolutions. 


The collective mastery system is not merely the final goal of the socialist revolution 
but is also the objective for daily revolutionary acts. The relations of a new social- 
ist society take shape, develop, and ripen through each developmental step of the social- 
ist revolution. We must promptly and gradually institutionalize these relations by 
appropriate organizations, plans, laws, and rules, in order to ensure that the laboring 
people can actually master their own life. 


Depending on the development of the three revolutions, the collective mastery system 
is built step by step, from lower to higher echelons, and from imperfection to perfec- 
tion. Properly established, the colJective mastery system becomes the motive force 

of the socialist revolution. It makes the laboring people masters of society, nature, 
and themselves. Exercising mastery is to grasp regulations and act accordingly. 

When man can grasp the laws of society, nature, and thirking, and apply them to the 
organization and management of society, he will accelerate the evolution of history at 
unprecedentedly rapid rates. 


The collective mastery system assures political, economic, cultural, and social mastery 
for the laboring people. Political mastery creates the integrated strength of three 
factors: the party leadership, state management, and the broad revolutionary mass 
movement of tens of millions of people. Economic mastery ensures unity between produc- 
tion relations and forces, intermingling production relations with production forces. 
It alJows the immediate reorganization of some tens of milJions of people to exploit 
land and develep sectors and jobs in accordance with a rational program and nationwide 
plan. In combination with the technological revolution, it creates great production 
forces to trivmph over poverty and backwardness. Cultural mastery creates conditions 
for the laboring people to develop the fine traditions of the nation, grasp the tower- 
ing achievements of human intelligence, and transform them into material strength. 


So, the collective mastery system brings about the three most powerful tools to the 
laboring people: political power, economic and technological strength. and ideological 
and cultural force. 


The collective mastery system combines community force with individual strength. 
Society, family, and individuals are originally united, but human exploitation systems 
antagonize society to individuals and families. The colJective mastery system unifies 
individuals, families, and society in the most rational existence. It liberates society 
so that individuals can be liberated and takes care of the prosperity of society for 

the happiness of each family and each individual. It binds individuals to the discip- 
lire of the community in order to bring about adequate freedom to individuals. It 
combines community mastery with individual mastery, and brings about integrated strength 
for the entire country, each locality, and each collective. Individual mastery develops 
the physical and intellectual strength and ability of liberated people within the 
framework of and in conformity with community mastery. 


The collective mastery system comhires the strength of mastery at three levels: 
national, local, and grassroots levels. It creates the strength of the entire country. 
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Exercising mastery nationwide is the basic condition to exercise mastery over each 
locality and each primary installation. National strength stems from the primary 
installation and localities. 


Mastery at a national level creates conditions for developing a mastery of each primary 
installation and each locality. Since the fifth party congress. the revolutionary 
realities have given us fruitful lessons on developing collective mastery as the object- 
ive and motive force of the revolution. 


The implementation of some correct policies of economic management at different levels 
has clearly made the source of this motive force of the collective mastery system stand 
out. All these correct policies have asserted the truth that the laboring people 
acquire their mastery not for any other purpose than their own benefits. 


Karl Marx expressed this truth ip a profound manner: Once ideology is detached from 
interest. it wil] certainly disgrace itself. 


Collective mastery is the only system capable of fostering the laboring people's 

lasting interest according tothe basic economic law of socialism: To satify the increas- 
ing material and cultural needs of all society and each of its members by ceaselessly 
developing production on the basis of collective mastery and ever higher science and 
technology. In the economic domain, the system of collective mastery shapes a rational 
structure of interest. This is the unification of the interests of society, of the 
collective, and of the individual laborer, of which the interest of society is paramount 
and lasting, that of the collective is very important, and that of the individual labor- 
er is direct. The system of collective mastery also demands and permits a harmonious 
association of the interest of the entire country with that of each locality and each 
basic unit, of which the interest of the entire country ig paramount and lasting, that 
of the localities is important. and that of the basic units is direct. Once associated, 
these interests constitute a moving force that stimulates the laborer to produce and 
work increasingly hetter. 


In economic management we must overcome the malady of bureaucratic centralism -— which 
belittles the interests of the laborer, the basic unit, and the lecality --- as well as 
the maladies of localism, particularism, factionalism, and individualism, which make 
one concern onself only with promoting the interests of the locality, the collective, 
and the laborer at the expense of the entire country. If we correctly care for the 
interests of the locality, the basic unit, and the laborer, we must also care for those 
of the entire country. If we ensure the interests of the entire country, it is also 
because of the interests of the lecality, the basic unit, and the laborer. 


The svstem of collective mastery not only ensures the laboring people's interests but 
also closely associates interests with power, obligation, andrespemsibility. Wherever 
there are interests there must also he power to guarantee that the interests are imple- 
mented. Interest and power, however, must go hand in hand with obligation and respon- 
sibility, the highest ones being the obligation to and respcnsibility for the cause of 
socialist national construction and defense. If one has interest but no power, then 
one has no way to implement one's interest. Having interest and power but no obligation 
or responsibility wil] give rise to privileges and special interests. Im any case, the 
relationship among irterest, power, obligation, and responsibility must be institution- 
alized as laws, procedures, and regulations. 


To ensure the people's interest and firmly defend the fatherland, there is no other way 
than exercising collective mastery. 
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In economic management we must adhere to the viewpoint of collective mastery, regarding 
it as the most important principle in economic management, and must achieve at all 
costs a harmonious association of the various interests. On this basis, we must bring 
the moving force of the system of coljJective mastery into fulJ play, advance the 

three revolutions, and vigorously and steadily develop the economy. 


Part 2 
BK161006 Hanoi Domestic Service in Vietnamese 1300 GMT 13 Aug 84 


[Part 2 of 3 July 1984 speech by CPV Central Committee General Secretary Le Duan at 
the party Central Committee's sixth plenum. entitled: "Hold Fast to the Principles; 
Renovate Economic Management" --— read bv announcer] 


[Text] 2. Build an industrial-agricultural economic structure. [as heard] 


With the industrial-agricultural economic structure serving as a material foundation, 
the collective mastery system can economically reflect and guarantee its nature, its 
goals, and its driving force. Im the process of advancing from a smal] production to 
large-scale socialist production, industry and agriculture must be linked together as 

a sole structure right from the outset. All establishments of the centrally- and loc- 
ally-run economic sectors must be developed in terms of specialization and closely- 
organized union in production. Production forces and production relations must be 
bound together as an integrated whole. The economy must be linked with national defense 
and the division of labor in the country must go together with the broadening of inter- 
national cooperation. 


The structural relationship between industry and agriculture has been an objective 
reality from time immemorial when man ended the stage of gathering and was beginning 
cultivation in order to support himself with food and clothing. Preparing the soil 
with the most rudimentary tools. mankind at that time combined both agriculture and 
industry into one production movement. Throughout the course of history, industry has 
always been instrumental in deciding changes in the quality of agriculture, marking the 
development of mankind from the stone age to the bronze and steel ages and from 

the use of rudimentary tools to the use of heavy irdustrial machinery. 


Being linked with and stimualted by industry in achieving growth, agriculture has al- 
ways played a vital role in meeting mankind's ever-growing demands for food, clothing, 
and housing,. and in supplying manpower and creating markets for industry. Enslavement 
and feudalist systems, especially the capitalist system, have deepened the division bet- 
ween industry and agriculture and have caused a division between industry and agricul- 
ture and have caused a division between urban and rural areas. Although the relations 
between industry and agriculture are an objective reality that cannot be eradicated, 
these relations have spontaneously developed through marketing activities with numer- 
ous imbalances and irrationalities and have been distorted by the system of the exploit- 
ation of man by man. 


Before the introduction of the laboring people's collective mastery system, mankind was 
unable to master the relations between industry and agriculture. Advancing from small 
production to large-scale socialist production, we advocate linking industry with agri- 
culture into a structure right. from the beginning in accordance with those regulations 
which have been integrated into party lines and which call for giving priority to 
developing heavy industry ip a rational manner while promoting agricultural and light 
industrial development. 
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Binding industry and agriculture together into a structure will demonstrate the 
abilities of our country's workers and laboring peasants to join hands in achieving 
collective mastery in socialist construction under the party's leadership. 


Priority must be given to developing heavy industry. Only by so doing can we fulfill 
the central tasks of the transitionalperiod, namely carrying out socialist industria- 
lization and creating what we now badly need for successfully building socialism 

and firmly defending the fatherland -- a heavy engineering industry that is enough to 
provide modern technical equipment to the entire economy and can be instrumental in 
promoting the establishment and the strengthening of socialist production relations 
and training new men to suit modern, large-scale production. However, the priority 
development of heavy industry must be carried out rationally, by deciding at what 
stage we must concentrate on developing which heavy industrial branches. We must 
rely on the growth of agriculture and light industry to determine the scale and the 
extent at which we must develop heavy industry. In the initial stage, efforts must 
first be focused on prompting the development of agriculture and light industry if 
heavy industry is to acquire capital, manpower, and grain for its workers, equipment 
and raw materials for its factories, and markets for its products. 


In the current initial stage, agriculture and light industry have the greatest 

potential for attracting the social work force and making full use of this work force 
and land as well as >ther natural resources of the country in order to turn out more 
products to meet the people's subsistence, material, and cultural requirements. However, 
every developmental step of agriculture and light industry will take place under the 
impact Of heavy industry and will be aimed at creating more bases for the development 

of heavy industry. 


In the relations between heavy industry and agriculture and light industry, the rational 
priority role of heavy industry as well as the fundamental role of agriculture and light 
industry create conditions for each other. Binding them together into a structure like 
this constitutes an evolutionary law of the economy. 


In the initial stage of the transitional period, we must develop collective mastery 
into a driving force for rationally using our most valuable assets and our greatest 
economic potentials, namely manpower and land. We must arrange employment for all 
laborers and exploitation of all land. 


The collective masterv system allow us to advance agriculture directly to large-scale 
socialist production, to carry out production and distribution of agricultural products 
in accordance with the national plan, to strengthen the material and technical bases 

of agriculture, to apply more advanced scientific techniques to agriculture, to 
complete the socialist transformation of agriculture, and to build a new rural life 

and new peasants. 


We can redistribute labor in each locality and throughout the country in order to carry 
out intensive cultivation and increase the number of yearly crops. This is to go 

along with expanding the cultivated area and exploiting potentials in the deltas, 
midlands, mountainous regions, and sea areas. We must closely associate specialization 
with general business in agriculture, vigorously develop cultivation and animal 
husbandry, and achieve a close coordination between agriculture, forestry, and fishery. 


Through these measures, we will strive in the present initial stage to fully use 10 
million hectares of agricultural land and 15 million hectares of forest land, to 
cultivate an average of two crops a year on the land that has been under cultivation, 
and to arrange an allocation of crops and an animal husbandry pattern in a rational 
manner in order to make each hectares of land yield the highest economic benefits. 
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Practical results obtained along this line over the past few years prove our capability 
of making agriculture advance toward fulfilling its three duties: ensuring sufficient 
food, clothing, and dwellings for the people and, in particular, producing sufficient 
grain for consumption and for reserve; supplying consumer goods industries with raw 
materials and agricultural products; and creating important sources of export goods. 


Such an advance of agriculture to large-scale socialist production is not due to the 
efforts of peasants and agriculture alone, but it is also the result of the work of both 
workers and peasants or both industry and agriculture which are closely related to each 
other in a rational structure. 


Agricultural development must be closely associated with development of consumer goods 
industries which include the foodstuffs industry and various light industrial sectors. 
Consumer goods industries play a very important role. They employ a considerable amount 
of labor, increase the value of agricultural products through processing, and manufacture 
finished goods to meet the consumers’ needs. Therefore, they are in a position to pro- 
duce enough goods for exchange with peasants, stimulate agricultural production, provide 
many items of export goods, help collect major revenues for the state budget, and cut 
down on overspending in an effort to stabilize the financial situation. 


Over the past few years the production of consumer goods has increased slowly, manpower 
and equipment have been used at only half capacity, and the quality of many products has 
decreased. These shortcomings have directly stood in the way of agricultural production, 
created more difficulties for the state to control goods and the market, caused a slow 
development of exports and imports, and adversely affected the people's life. Presently 
we have the ability and there is a critical need to solve such problems as supplying 
energy and raw materials, reorganizing production, and renovating the managerial system 
in order to develop consumer goods industries both in depth and in breadth, from the 
central-level state-run industries to handicraft trades and sectors in the rural areas. 
If the volume of consumer goods increased by only 25-30 percent, there would be marked 
changes in the state economic position and strength. 


In the initial stage of socialism, to concentrate efforts on accelerating agricultural 
production and to actively develop the production of consumer goods is to strengthen the 
bases for building heavy industry. On the other hand, to advance agriculture to large- 
scale socialist production and accelerate the production of consumer goods, we must 
constantly hold firm to and develop the rational priority role of heavy industry in using 
really satisfactorily existing heavy industrial capabilities, building more necessary 
heavy industrial establishments, and ensuring the supply of more electricity, fuel, 
fertilizer, insecticide, basic chemicals, various kinds of equipment, machines, tools, 
spare parts, and construction materials. Heavy industry must rationally develop the 
production and increase the quality of export goods in order to gain more foreign 
currency to import equipment and materials for agriculture, consumer goods industries, 
and heavy industry itself. 


The communications and transportation sector must be reorganized in all respects by 
broadly implementing the state-and-people-work-together policy in order to quickly and 
safely support production, construction, national defense, and the people's life. 


In the coming years special attention must be paid to accelerating the development of the 
energy and communications and transportation sectors which are the two key components of 
the infrastructure to ensure the conduct of all production and business activities. They 
are, at the same time, two vital and outstanding areas of the economy. 
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While orienting heavy industry toward primarily promoting agriculture and the consumer 
goods industry, we must make all necessary preparations such as eetablishing economic 
and technical dialectics and winning the cooperation and assistance of fraternal and 
other countries to build heavy industry, design various projects, and further train 
workers and cadres. 


We must always be active in making full use of all opportunities and abilities to pro- 
ceed with building some of the key heavy industrial projects, especially the engineering 
and metallurgy industries. Without steel and mechanical engineering there would be no 
heavy industry or socialism, 


We must strenuously struggle to build major and heavy machineries, accelerate the pace 
of the mining of oil and gas, quickly making oil and gas an economic trump card; build 
some more thermal and hydroelectric plants after the Song Da, Pha Lai, and Tri An 
projects; construct metallurgy installations of 500,000 and millions of metric tons 

of capacity along with some installations of some hundreds of thousands metric tons; 

and develop nonferrous metallurgy, the chemical industry, and the construction materials 
industry. 


To sum up, in the very first stage beginning with the 5-year 1986-90 plan, we must 
gradually proceed with the tasks that will become the vital content of the next stage ... 
which is to build a network of developed heavy industry serving as the core for the 
modern economic industrial-agricultural structure. 


In an economic structure, the paramount fundamental role rests with the primary units. 
Without primary installations, there will be no industy and agriculture nor central and 
local economies and the economy as a whole does not exist. 


The primary units constitute the front line of the economic battlefront where all the 
material wealth, surplus products, and accumulated assets are produced, and where 

the laboring masses must daily and directly conduct the three revolutions under party 
leadership and state management. 


In industry primary units are factories or joint enterprises. In agriculture which is 
advancing to large-scale socialist production, basic units are districts closely 
associated with cooperatives. With approximately 200,000 people and a cultivated area 
of about 20,000 hectares, districts play a role of historical significance, serving as 
a suitable area on which to gather forces fromcooperatives, perform a new division of 
labor, make full we of land, develop sectors and jobs, link cultivation and animal 
husbandry to the processing of agricultural products, and combine the forces of co- 
operatives and districts with those coming from the provincial and central levels to 
create an integrated strength to develop the economy, build a new culture and new men, 
consolidate national defense, and ensure the people's livelihood and the recycling of 
production for expansion. 


The fundamental task of economic management is to strive to consolidate and properly 
develop about 400 major factories and organize joint production in industry together 
with approximately 400 agro-industrial districts. In this way, we quickly increase 
social products, radically control goods and money, and create a strong backbone for the 
economy. 


In this regard, we must most rationally reorganize production in each factory and each 
district and apply scientific and technical innovations to the production and business 

of each primary installation in order to achieve high productivity, quality, and effec- 
tiveness. We must extend independence to primary units, and enhance their dynamism and 
flexibility, concentrate the strength of all sectors at all levels on guiding and serving 
the primary installations, promptly eliminate weak installations, quickly turn fair 
installations into advanced ones, and rapidly review and disseminate the experiences of 
outstanding installations. This is the major guideline for renovating economic manage- . 
ment. 
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The system of collective mastery on the three basic levels will naturally lead to an 
economic structure in which the basic units are rationally integrated into the central 
and local economies. The central economy encompasses the most important establishments 
of the entire country. These establishments, as the leading units of heavy industry, 
the consumer goods industry, and agriculture that employ modern technology and operate 
on a large scale, will help various economic and technical sectors to take shape at an 
early date, to become the pillars of the large-scale production system, to achieve 
specialization and sophistication, and to apply modern science and technology. 


We must actively consolidate the existing economic and technical sectors and make every 
effort to steadily build new economic and technical sectors nationwide, to begin with 
the important ones. We must pay particular attention to the integration of adjoining 
and mutually complementary sectors, especially the integration of industry and agricul- 
ture. This is a strategic task both in the immediate future and in the long run. It 
calls for close cooperation and coordination among various ministries and the admini- 
stration at all levels -- provincial, municipal, district, and precinct. 


The local economy encompasses medium- and small-scale establishments, establishments for 
processing agricultural, forestry, and marine products produced by localities; light 
industrial and building materials establishments of local significance; and a number of 
establishments producing work tools and production materials for local use. The local 
economy makes the fullest useof all on-the-spot resources and strengths to achieve the 
highest regional efficiency. It produces a great variety of goods, takes charge of 
their distribution and ensures the welfare of all the local population, creating a 
spectrum of rich colors for the economy and all society in each region. It combines 
economy with national defense, ensures on-the-spot logistics, and makes increasingly 
greater contributions to the cause of national industrialization. 


By rationally determining the structure of the central and local economies and simul- 
taneously developing them, we can link together all the three stages -- those of simple 
cooperation, a manual work site, and a large engineering industry; correctly apply 
rudimentary and modern techniques and large-, medium-, and small-scale production; and 
satisfactorily combine specialization, cooperation, and association in production, there- 
by advancing to large-scale socialist production in the most rational and active manner. 


The economic structure and magerial mechanism are closely linked to form a single entity 
in which the economic structure decides the managerial mechanism while the latter 

serves the former and stimulates the shaping of theneweconaic structure. We must 
actively rearrange and reorganize social production, beginning with the basic units. 

We must set up a rational industrial-agricultural structure to serve both as a target 
and as a basis for the renovation of the managerial mechanism. Only in this way can 

the state plans and lever policies develop their effects as expected. 


On the other hand, we should take the initiative in determining an appropriate managerial 
mechanism and apply this mechanism to build the new economic structure in strict ac- 
cordance with the party line. The important links and weak aspects of the economic 
structure must be key targets in renovating the managerial mechanism. 
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In this spirit, at present renovating economic management means seeing to it that all 
establishments have independence in production and business and that the district level 
has sufficient right to mastery to successfully build industrial-agricultural districts. 
It also means that the local economy must be strongly developed; that the various 
economic and technical sectors, especially the key ones such as engineering, energy, 
communications and transportation, metallurgy, and chemicals, must be actively built; 
and that all establishments as well as all sectors and localities must quickly apply 
science and technology and turn out large amounts of products of good quality to ensure 
the people's welfare and achieve accumulation for socialist industrialization. 


Part 3 
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[Part 3 of speech by CPV Central Committee General Secretary Le Duan at 3 July 1984 
Sixth Pelnum of CPV Central Committee -- read by announcer] 


[Text] 3. Associate planning with profit-and-loss accounting and socialist business 
with planning as the central task. 


The economy is established on the basis of public ownership over the means of production 
just as the entire socialist regime was born in a planned manner. While planning the 
developrent of each primary economic unit, each locality, and each sector, we must 

plan the entire national economy and rationally organize all labor forces in order to 
use all labor objectives and means of labor effectively. From the viewpoint and scale 
of the entire society, we will mobilize all the material and intellectual forces of the 
regime, concentrate on fulfilling the various tasks, and achieve national objectives. 
This is a characteristic of the nature and superiority of socialism, which capitalism 
does not possess. 


The collective mastery system allows and calls for the development of this nature and 
superiority from the very outset. We must plan the socioeconomic development, build 
the various standards of self-consciousness and activity increasingly higher for the 
economic industrial-agricultural structure as well as for the entire socialist society, 
thus avoiding the crises that are part of the increasingly serious disease of the 
international capitalist system. 


In our country, although the economy is still dominated by small production and the 
socialist production relations are not yet widespread throughout the country in this 
initial stage of the transition period, we always rely on the established collective 
mastery of the laboring people to develop the role of the socialist state and constantly 
grasp the planning task in a firm manner, considering it the center of the economic 
management network for using plans to accelerate the development of production so we can 
meet the consumption demands of the entire society, assure national defense and security, 
and carry out national industrialization. 


The realistic experiences in socialist construction show that planning is one of the 
fundamental, urgent, difficult, and complicated issues in the task of applying inter- 
national laws and developing the many-sided motivating force of the new regime in 
creating a decisive factor for the victory of socialism, which has a higher labor pro- 


ductivity than capitalism. 


Planning is the party's socioeconomic platform. The state plan that arranges the econo- 
mic structure, balances, proportions, and targets reflects the strategic selection of the 
national economy. 
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In this spirit, planning is to control all the assets in terms of labor, land, and other 
resources and to successfully use all the material and technical bases and production 
capacity to produce much wealth for society. 


The major construction projects using hundreds of thousands of people and the capital of 
billions of dong, the state factories employing thousands of workers, and the production 
activities of each peasant and individual craftsman are all included in plans or 
absorbed into the orbit of plans. All the tasks from meeting the great and multifarious 
demands of the entire society and making long-term preparations for future generations 
to ensuring a normal everyday life of each household, raising small children, and caring 
for old people are calculated and reflected in the balances of the plan. 


Plans must be the strongest leverage in the network of economic leverages and are not 
merely binding regulations. They actually contain in themselves a great force of stimu- 
lation and encouragement to the primary units, localities, sectors, and individual work- 
ers. Plans must be the combination of carefully selected scientific and technical 
projects which guarantee the swift introduction of scientific and technical innovations 
into the national economy, create favorable working conditions, and compel all primary 


installations and workers to work according to progressive economic and technological 
standards and norms. 


Plans must encompass the scope of the three revolutions. Economically, they must manage 
all the tasks in the process of recycling production and link production closely to dis- 
tribution and circulation and consumption and domestic markets to world markets. 


In conformity with the three fundamental levels of collective mastery, we must build the 
three basic planning levels: the national level involving sectors, the local level, and 
the primary installation level. All three levels must be mastered by each planning 
level according to the appropriate scope and method of planning. The three planning 
levels constitute an objective entity and a unified political and socioeconomic reality. 
The central task of management must be defined as the planning system from the central 
level to the primary installations. Inthissystem, the plans formulated by primary 
installations, districts, and localities play a very important role. 


Speaking of planning at three levels does not mean that a plan is decided upon a center 

and is then divided into parts and handed down to the lower levels. Similarly, it does 

not mean that primary installations can formulate their own plans at will, regardless of 
plans by higher echelons. 


Collective mastery at the three planning levels means that each level must actually 
master its own plan by formulating, balancing, protecting, and implementing its own plan. 
Each primary installationa and each locality is extended ample authority so that it can 
refer to its guidelines and tasks, and the main national norms to exploit all the poten- 
tials of production, business, and labor units in order to achieve high effectiveness, 
ensure rational distribution, improve workers’ livelihood, meet units’ requirements of 
recycling production for expansion, and make every more contributions to national 
industrialization. 


While pointing out the need to give the primary installations, districts, localities, and 
sectors more authority to master plans, we also stress accordingly the necessity of 
enhancing the responsibility and duty of all these levels as regards the development of 
the entire economy and the livelihood of the people throughout the country. 
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Of the three planning levels, we uphold the priority position and decisive role of 
national planning. Although formulated first by the primary units, a national plan is 
not the simple addition of plans by primary units. A national plan must determine the 
orientation, objectives, and common tasks of the entire social economy. It must 
accurately indicate the sectors and the targeted areas where forces throughout the coun- 
try must be concentrated. It must truly combine the plans by various echelons and 
sectors into major balances, main norms, and measures of implementation. 


To do one's utmost and contribute to fulfilling the national plan must be the duty, 
conscience, and honor of every unit and each worker who exercises his collective 
mastery. 


In the system of short, medium, and long-term plans, annual plans, and quarterly plans 
of all levels, the establishments also have their own monthly and weekly plans. Playing 
the key role, these plans are tools of management that must be flexibly and promptly 
readjusted according to changes in the socioeconomic situation. If all capabilities can 
be discovered and fully exploited, positive factors can be fostered as soon as they 
emerge, and difficulties can be overcome as soon as they appear, it is due to such 
flexible readjustments. 


At the same time, the 5-year plan, divided into annual plans, plays an increasingly 
important practical role and gradually advances to become the principal form of planning. 
In the immediate future, we must urgently elaborate the 1986-90 5-year plan. Defining 
the socioeconomic strategy for the transitional period and the initial stage, formulat- 
ing projects for the development and distribution of productive forces, and elaborating 
long-term plans are the basic tasks of the planning process that should be seriously 
promoted to concretize the party line, apply the laws governing the advance to socialism, 
open prospects, and guide the entire process of socioeconomic development for a rela- 
tively long time. 


On all levels, the planning task must be an economic task closely linked with pulsating 
life and the real socioeconomic situation. In carrying out the planning task, we must 
use diversified forms to attract the active participation of the contingent of economic, 
scientific, and technical cadres and of large masses of the laboring people, thereby 
making sure that the plans on each level are truly an achievement of collective 
intellect. 


Economic accounting is a socialist management method applied for establishments and 
production and business organizations. Each unit must adhere to its plan as the center 
of activities. Exercising its right to mastery, each unit must calculate economic 
efficiency, mobilize all of its forces, bring into full play all growth factors, and 
exploit all capabilities through domestic integration efforts through export and import 
in order to formulate and implement its own plans in the best way possible, achieve 
financial independence, cover all its own expenses, make large profits, and correctly 
distribute them in favor of all the three interests -- those of society, of the unit, 
and of each laborer. 


It will not be economic accounting if all the aforementioned factors are not present, 
such as the use of the plan as the center of activities, the financial independence of 
establishments, and the satisfactory distribution of profits in favor of all the three 
interests. To carry out economic accounting, we must establish norms and standards, 
compile statistics, and meticulously calculate efficiency. Economic accounting is not 
commercial accounting. 


For production and business establishments, organizations, and sectors, socialist 
business precisely means the implementation of the economic accounting system. Social- 
ist business also includes the novel ways of thinking and doing of people who exercise 
collective mastery and who are characterized by their undiminished sensitivity to 
economic efficiency. 
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All managerial levels and all managers, from the Council of Ministers, the comrades 
heading the various sectors and localities, the staff and combat cadres on the economic 
front down to each laborer, everyone, in performing his own specific functions and 
duties, must be imbued with the concept of socialist business and know how to conduct 
socialist business. The State Planning Commission is the general staff for socialist 
business and the state plans are actually the socialist business plans for the entire 
country. 


If plans are not linked to economic accounting and socialist business, then they are 
merely the subjective products of bureaucratic management organs divorced from life. 
If economic accounting does not make plans for the center of activities, then it will 
lose its nature and its soul and will no longer be economic accounting but simply 
Maneuvers characteristic of guilds and societies. To do business outside the plans is 
tantamount to veering away from the socialist orientation and extolling the dominating 
role of the law of value and of the market. 


Using concrete methods and forms of planning and defining adequate economic lever poli- 
cies to achieve the linking of planning, economic accounting, and socialist business 

to suit the initial stage of the transitional period in our country is the direction 
for renovating our managerial mechanism and planning work. This direction, both in the 
long run and in the immediate future, calls for overcoming bureaucratism, the practice 
of subsidization, and the tendency to run after the free market. It also calls for 
opposition to bigoted localism and particularism. This direction means that we must 
broaden the powers, uphold the responsibilities, and increase the benefits of the lower 
echelons, first of all of the basic units and the districts. ‘i 
Truly giving financial independence to establishments and truly upholding the right of 
all localities and sectors to take the initiative in production and business are to 
boldly and adequately promote the laborer's material interest, considering it is a very 
important factor among the material and spiritual moving forces of the system of 
collective mastery. It also means that we must develop the strength of each person 

and encourage individual initiative in conjunction with bringing into full play the 
collective strength. Broadening the independence of estabiishments and promoting the 
material interest and liberating the creative power of each laborer in parallel with 
developing the strength of the collective are meant to enable the laboring people to 
zealously and enthusiastically delve into science and technology, and work with 
productivity, quality, and efficiency. They are also meant to create favorable condi- 
tions for consolidating socialist order, enhancing the effectiveness of the legal 
system and discipline, and promoting the mass revolutionary movement, through which 
cadres must be selected and talents fostered. 


Broadening the lower echelons’ right to mastery in the economic field is to create 
necessary conditions for the central echelon to concentrate its efforts on achieving 
the major balances and firmly control the key elements of social reproduction, the 

most important building projects, and the products of strategic significance to the 
entire country. The central state must firmly hold in its hands the key elements of 
the national economy for three purposes: First, to provide guidance over the orienta- 
tion and activities of the entire economy; second, to meet the entire country's demands 
for which the central echelon is directly responsible; and third, to ensure that the 
right to mastery of establishments, localities, and laborers is broadened -- and this 
is a very important point. 


Under the current conditions, in its plan each unit must be able to utilize four 

sources of material capabilities -- the capabilities of the unit itself, the capabilities 
resulting from economic integration, the capabilities created by export and import 
activities, and the capabilities supplied by the upper echelons. 


IV. 17 Aug 84 K 15 VIETNAM 


Plans must be able to bring into full play the great strength of the application of 
science and technology, to help renovate economic management, to promote absolute econo- 
mization, and to stir up the people's revolutionary movement. 
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[Part 4 of speech by CPV Central Committee General Secretary Le Duan at 3 July 1984 Sixth 
Plenum of CPV Central Committee -- read by announcer] 


[Text] 4. Carry out the scientific and technical revolution and socialist industrializa- 
tion. 


The scientific and technical revolution in the world is creating systems of automatic 
machinery, new sources of energy and raw materials, manufacturing industries, and facili- 
ties to control the economy and manage society with unprecedented quality and results. 


The scientific and technical revolution is touching all domains of human life and acti- 
vity and bringing about marvellous progress. 


Science, together with technology, is truly becoming a force directly engaged in produc- 
tion. The scientific and technical achievements are materialized not only in equipment, 
tools, and materials but also in the advanced knowledge of operational regulations con- 
forming to the laws of.nature and society, modern production means in industry, the 
link-up measures for intensive cultivation to increase yields in agriculture, and new 
creative methods of economic management, 


Many of the advanced scientific and technical achievements can be applied to those 
countries in which the economic development standards are still low. Developing the 
superiority of the laboring people's collective mastery system, we can exploit this 
extremely important capacity of the scientific and technical revolution. We turn the 
scientific and technical revolution into the key component of the socialist revolution 
and we strive to create the material, political, and social conditions for it to develop 
vigorously. 


We must simultaneously develop the three sciences: the natural, technical, and social 
sciences. We must build men of the new society into knowledgeable and self-conscious 

men who carry out the scientific and technical revolution. Our motto is to quickly surge 
forward and master by all means those scientific and technical domains that are necessary 
and can be acquired in the spirit of mastering by all means all that is required by the 
country. 


We must develop the great creativity of the contingents of scientific and technical cadres, 
encourage innovations and inventions, select the advanced issues, and directly engage in 
modern technology or in those areas connected with the highest scientific and technical 
achievements. At the same time, we must also use the achievements of medium size and 

the necessary manual labor facilities. 


However, in the collective mastery system, we can also grasp and apply the advanced 
achievements to manual labor such as those in the biological revolution, the regulations 
on increasing the productivity of cultivation and animal husbandry, modern industries. 


Such a scientific and technical revolution is obviously not only the task of intellectual 
laborers and researchers in schools and institutes but basically it must be the under- 
taking of broad segments of the masses and must become the regular movement and working 
habit of tens of millions of workers. 
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The key role of the scientific and technical revolution is closely associated with the 
implementation of the central task of the transition period which is the socialist 
industrialization aimed at building the heavy machinery industry that is capable enough to 
provide modern technical equipment to the various sectors of the national economy. We 
must build the network of heavy industries and develop the technical infrastructure, 
especially the communications and transportation network. 


As a result of such a connection, the steps and performance of socialist industrialization 
are the steps and performance of the scientific and technical revolution. 


In the immediate future, while concentrating our efforts on advancing agriculture to a 
large-scale production through a rational industrial-agricultural structure, we must 
look ahead and calculate, preparing for the next stage of industrialization. We should 
clarify the general guidelines and determine the scientific and technical selections con- 
cerning each of the sectors such as the biological revolution, engineering, electronics, 
energy, metallurgy, chemicals, construction materials, communications and transportation, 
and so forth. These selections must stem adequately from the potential of the country 
concerning each sector and must lend themselves to the appropriate use of advanced 
achievements. 


Concerning a number of decisively significant sectors such as engineering, the economy's 
nerve center, we must payattention to the fact that backwardness here will cause technolo- 
gical backwardness in all other sectors and that the longer backwardness is allowed to 
last, the more difficult it will be for us to overcome it. For this reason, we must 
quickly advance some decisively significant sectors into modern technology at an early 
date. 


The choice of scientific and technological orientation must be united with the choice of 
socioeconomic orientation. Science and technology must produce optimum economic effi- 
ciency and the economy must be modern in terms of science and technology. This orienta- 
tion must be implemented in the general economic, scientific, technological, and social 
programs serving as the core of the national economic plans. Science and technology are 
not only the basis of socioeconomic activities but also the intrinsic requirement of these 
activities. In economic management we must introduce progressive scientific and techno- 
logical achievements into the substance and methods of planning, the lever policies, and 
the organizational forms so that the new managerial mechanism may employ science and 
technology as direct productive forces. 


Thus, there are two closely related aspects: one is that we must enhance the scientific 
and technological level of management to ensure that decisions on investment, production, 
distribution, circulation, and consumption are made quickly and correctly; the other is 
that we must shape a managerial mechanism which really helps promote production through 
science and technology, thereby making it possible for us to ceaslessly improve products, 
save on material consumpation, and achieve high productivity, quality, and economic 
efficiency. 


Favorable conditions already exist for us to advance the scientific and technological re- 
volution. The contingent of scientific and technological cadres is increasing relatively 
quickly. This contingent is approximately 850,000 strong, including middle-level techni- 
cal cadres. There are also nearly 1 million skilled workers. The distribution of these 
cadres is being readjusted along the line of assigning more of them to production esta- 
blishments. 


Many scientific and technological cadres are endowed with talents and quality. The 
scientific and technological research and management organizations have also rapidly 
developed, shaping a system from the central echelon to the enterprises and cooperatives. 
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Work in the field of scientific research and technological application has recorded 
praiseworthy achievements in agriculture, industry, communications, building, and basic 
natural surveys. Tens of millions of laborers in the countryside and the cities, 
surmounting countless difficulties, have carried out numerous innovations to promote 
production and have applied the progressive achievements of science and technology. 


The scientific and technological capability of our cadres and people has not yet been 
correctly appreciated and satisfactorily utilized in various tasks ranging from the 
development of the initiative and creativity of the masses on the spot to work out con- 
create scientific and technological measures and the concentration of forces on resolving 
the problems of each sector's scientific and technological development, to the general 
mobilization of all the contingent of natural science, technological, and social science 
workers in combination with the laborers’ intellect to formulate general projects and 
plans for the social economy. 


Our planning methods, management policies and procedures, and work organization style 
have not yet encouraged and compelled everybody to apply science and technology. Worse 
still, there have been cases in which scientific and technological progress has been 
rejected in favor of the maintenance of obsolete modes of production. The policies 
concerning scientific and technical cadres, such as the policies on training, education, 
creation of conditions and facilities for work, and caring for the material and spiritual 
life of cadres, still contain many unsatisfactory points. 


The basic orientation of the task of renovating the economic managerial mechanism and 
even the scientific and technological management mechanism is to overcome the aforemen- 
tioned shortcomings, making it possible for the new managerial mechanism to truly pave 
the way for science and technology to become an inherent part of all economic decisions 
and a growth-stimulating factor of the economy. Scientific and technological cadres must 
be placed in their right positions; they especially must be correctly deployed in pro- 
duction, research, and experimental establishments. They must be treated not mainly 
according to their degrees and academic titles but must be paid, commended, and rewarded 
according to the socioeconomic results of their creative labor in production and life. 


This mechanism also ensures the mobilization of the participation of tens of millions of 
laborers in the scientific and technological revolution that is taking place daily. 


QUAN DOI NHAN DAN ON U.S. ROLE IN OLYMPICS 


OW161355 Hanoi International Service in English 1000 GMT 16 Aug 84 


[Text] The Vietnam Army paper QUAN DOI NHAN DAN says that the Los Angeles Olympiad just 
concluded was businesslike, interfered by U.S. politicians, and permeated with U.S. 
chauvinism. In a commentary Thursday [16 August], the paper brought many concrete evi- 
dences on the U.S. violation of the Olympic Charter. These hostile activities towards 
the Soviet Union and socialism, the lack of security, and [word indistinct] commerical 
trait turned Olympiad into a U.S. [word indistinct]. The paper says: The Los Angeles 
games was the only one different from all the modern Olympiads. It could not be called 
a great sports even as it failed to absorb the socialist athletes. Meanwhile, the whole 
country was abusing the games for its own political purposes, killing all the finest 
ideas of the Olympic movement. 
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AUSTRALIA 


BULLETIN ON POLITICAL PROBLEMS IN NEW CALEDONIA 


BK161216 Sydney THE BULLETIN in English 14 Aug 84 pp 116, 117 
[By Stuart Inder] 


[Text] Time is running out for those who hope to achieve a peaceful solution to the 
increasingly grave political problems facing New Caledonia. A vital opportunity to slow 
the race towards the brink was lost last week when the French National Assembly passed 
into law, by 321 votes to 151, a bill which gives internal self-government to the 
French Pacific territory and the opportunity to vote on self-determination in 1989. 


Depsite the stated objectives of the bill, none of New Caledonia's political parties 
wants it. The conservatives believe it will lead to civil war by removing the French 
"umbrella"; the five parties making up the Independence Front [IF] have said it does not 
go far enough or quickly enough and will merely keep New Caledonia a white French enclave. 


In Paris, when the final vote was taken, Roch Pidjot, one of New Caledonia's deputies 
in the Assembly, condemned the new law as "sweeping aside the rights of the Kanak people" 
and “playing into the hands of the most reactionary forces in New Caledonia." 


The Independence Front will now do what it threatened to do should the bill be passed -- 
boycott the elections to the reformed territorial assembly expected in September and set 
up a Kanak "provisional government" dedicated to independence by 1986 when the next French 
presidential elections are scheduled. 


The IF is concerned that political changes in France could upset the official timetable 
for 1989 even if the present administration does manage to make some progress with it. 
Some of the independence parties last week were talking of not merely staying away from 
the elections but also of occupying booths and closing ballot boxes to dispute the pro- 
ceedings. There was a renewed demand for Kanaks to occupy European land. 


The French secretary of state for overseas departments and territories, Georges Lemoine, 
warned in Paris that the IF's proposed actions "risked leading New Caledonia towards a 
zone of uncertainty which no one knows how to control." 


Of that, there can be little doubt. Already one of the IF members, the Kanak Socialist 
Liberation Party, has split from it over the strategy -- arguing that the other IF parties 
were not sufficiently organised to set up a provisional government. 


The partners have retorted that they have had two years experience of government in 
the territorial assembly, which was dissolved on June 30 in preparation for the new 
elections. Vice-president of New Caledonia's Government Council (Cabinet) in that time 
was IF leader Jean-Marie Tjibaou, an influential moderate who has been determined to work 
within the French constitutional framework for independence but recently has become 
disillusioned at what he sees as the lack of real understanding by Paris of Kanak asp ra- 


tions. 


His leadership of the IF will make the fight a far more determined one. 


New Caledonia -- 1500 km east of North Queensland and, with its offshore islands, com- 
prising 19,000 sq km of land -- has been French since 1843. At the heart of its problems 
is the composition of its population -- 145,368 people at the 1983 census. 
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They consist, in the main, of 61,870 Melanesians (42.6 percent of the population), 
53,874, Europeans (37.7 percent), 12,174, Wallis Islanders (8.4 percent), 5,570 
Polynesians (3.8 percent), 5,319 Indonesians (3.7 percent) and 2,381 Vietnamese (1.6 
percent). Of these, 76.7 percent were born in New Caledonia and 17.2 percent in France 
or other French territories (such as Wallis or French Polynesia). 


Another significant fact is that 76.3 percent of the European population is concentrated 
in the capital of Noumea, which is well developed, making it a white enclave, and 75 
percent of the Melanesian population is dispersed through the less-developed interior. 


For various reasons, successive French Governments have encouraged waves of immigration. 
The eggs are well scrambled, with the majority of the population having the right to 
call New Caledonia home. They have no other and they now have rights, too. But the 
minorities among them, particularly the Wallis Islanders, have always feared that a 
Kanak government would discriminate against them even to the extent of repatriation. 
Thus they vote with the European conservatives to keep the Kanak parties in the minor- 
ity. Only a shift in internal alliances saw the Kanaks recently in control of the 
Government Council. The Kanak leaders see the new bill as doing nothing to break this 
conservative alliance. 


The battle lines will be drawn in the next few weeks as the front's detailed plans for 
provisional government are made known. Pressure will certainly be applied in interna- 
tional forums -- with the South Pacific Forum meeting to be held in Tuvalu at the end 
of August being a critical benchmark. 


New Caledonia is on the South Pacific Forum's agenda, as it has been for years. Early 
strong criticism of France's colonial attitudes in the territory gave way to a forum 
policy of “wait-and-see, give-them-time" after the French Socialists came to power. 


Former New Zealand Prime Minister Sir Robert Muldoon was the strongest exponent of the 
non-interference policy, fearing that a French withdrawal would destabilise the South 
Pacific. 


Passing of the Paris bill guarantees a heated debate at the forum. The hawks -- Papua 
New Guinea, Solomon Islands and Vanuatu -- will be restrained further and the vital 
issue the forum will face is whether it will support a move to get New Caledonia listed 
with the UN Decolonisation Committee. 


Paris has always opposed such a suggestion on the ground that New Caledonia is an 
integral part of France and not a colony. The independence front sees such a move as a 
way of guaranteeing that Kanak rights will be made the subject of regular United Nations 
and world scrutiny. The Kanaks can be expected to put on pressure for such a listing. 
Vanuatu particularly, but all members of the Melanesian bloc at the forum, would support 
it. Without Muldoon, it could have a fair chance of succeeding. 


Would a unilateral declaration of independence be possible and would the IF want one? 
Right now, “no.” 


Neither the inhabitants nor any of New Calendonia's political parties are anti-French. 
The arguments have centred around Kanak rights, as the original inhabitants of the 
territory, to control their destiny, preferably under the French umbrella. 
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The difficulties have been in assigning the rights of others who now live in New 
Caledonia. But the present situation is likely to result in the frustrated Kanaks taking 
a more and more extreme stand, a greater polarisation leading to a fight for independence 
whether ready or not. 


CALL FOR MORE FUNDS FOR ANTARCTIC RESEARCH 


BK1]0917 Melbourne Overseas Service in English 0430 GMT 11 Aug 84 


[Text] A report to the Federal Government has warned that Australia is in danger of 
losing its influence over the future of resources ip the Antarctica. 


The Antarctic Research Policy Advisory Committee says urgent action is needed to boost 
Australia's research program so it can .ake an effective part in international talks on 
the frozen continent's mineral and marine resources. The committee's annual report says 
the present scientific program is not sufficient to assess resources within the Austra- 
lian Antarctic territory. It urges the government to provide funds for a new research 
vessel, better air and land transport for staff, and more research. 


The committee says the next 5 vears will be critical because the Antarctic tieaty will 
be reviewed in 1991 and interest is growing in potential offshore oil fields in the 
southern polar region. 


FOREIGN MINISTER HAYDEN CANCELS SINGAPORE VISIT 


BK170322 Hong Kong AFP in English 0243 GMT 17 Aug 84 


[Text] Singapore, Aug 17 (AFP) -- Australian Foreign Minister Bill Hayden cancelled at 
the last mirute a 24-hour visit to Singapore today following a flight delay in Bangkok. 
An Australian High Commission spokesman said that since Mr. Hayden would have arrived 
here very late for his one-day meeting with Singapore leaders, he would not have suffi- 
cient time to do justice to the visit. 


Mr. Hayden, on his way home from a disarmament conference in Geneva, was originaliy due 
to arrive last night from Bangkok and leave later today after meeting Prime Minister 
Lee Kuan Yew and other ministers. But his departure from Bangkok was delayed and the 
foreign minister decided to cancel his visit here, said the High Commission. No other 
date for a visit here was put forward. 


NEW ZEALAND 


BILI, TO BAN NUCLEAR SHIPS 'UNI.IKELY' IN 1984 


BK161240 Hong Kong AFP in English 1230 GMT 16 Aug 84 


[Text] Wellington, Aug 16 (AFP).-- New Zealand Prime Minister David Lange today said 
a bill to ban nuclear weapons and nuclear power from a zone around New Zealand was 
"unlikely" to be presented to parliament before early next year. But “the government 
does not need legislation to implement its policy" on the issue, he said as parliament 
began its first formal session since Labour's election victory last month. 
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He is scheduled to discuss the ban on nuclear armed and powered U.S. warships using the 
country's ports with U.S. Secretary of State George Shultz next month, when Mr Lange 

will visit New York to address the United Nations General Assembly. He said New Zealand, 
Australian and U.S. naval forces were expected to carry out joint exercises off Australia 
under the tripartite ANZUS treaty early next year. 


Mr Lange said the nuclear-free zone bill would be a formal government measure, 
replacing private moves by newly-named government ministers. Governor-General Sir 
David Beattie, announcing the government's law-making programme, said it "would seek 
the escablishment of a South Pacific nuclear weapons-free zone." 


MAHATHIR ADDRESSES AUCKLAND BUSINESSMEN 


BK161138 Kuala Lumpur International Service in English 0800 GMT 16 Aug 84 


[Text] Datuk Sri Dr Mahathir has assured New Zealand that the threat of communism and 
Islamic extremism will not affect the healthy investment climate in Malaysia. The 
government has taken adequate measures to prevent the activities of minority groups from 
adversely affecting the country's stability. 


The prime minister was addressing about 300 leading businessmen, bankers, and investors 
at a luncheon hosted in his honor by the Auckland Regional Chamber of Commerce in 
Auckland. He told the gathering that although occasionally people living abroad might 
read adverse reports from Malaysia, the fact remains that the country is politically 
stable and economically viable. The communist terrorist activities are very much 
contained, and they are now confined to the jungle area along the border with Thailand. 


On Muslim extremists in Malaysia, Datuk Sri Dr Mahathir says their number is very small. 
The government has taken measures to ensure that these people will not do anything to 
upset the country's progress and development. 


Referring to foreign investment, the prime minister assured the businessmen that 
Malaysia will not and has never made the intention of changing its current policy. 


[sentence as heard] 


ARGENTINA SAID READY TO RESUME DIPLOMATIC TIES 


BK170501 Hong Kong AFP in English 0345 GMT 17 Aug 84 


[Text] Wellington, Aug 17 (AFP) -- The New Zealand Government today welcomed a clear 
but unofficial indication from Argentina that it is ready to resume diplomatic relations 
with New Zealand. Prime Minister David Lange today confirmed he had made an approach 

to the Argentine Government "just a few days ago suggesting that (we) resume diplomatic 
relations." 


Relations were severed by the former national government after Argentina invaded the 
Falkland Islands in 1982. The government of former Prime Minister Sir Robert Muldoon 
also ordered a complete trade embargo at the time it told the Argentine ambassador to 
leave the country. No other Commonwealth country cut either diplomatic or trade ties 
with Argentina, despite the Falklands invasion and the ensueing war with Britain. 


Mr Lange said there was still no official confirmation of the Argentine Government's 
statement that it was willing to resume diplomatic relations. "However this is good 

news and we welcome the prospect of a return to business as usual with Argentina," the 
prime minister said. He said one of the immediate results would be the re-establishment 
of a direct air link between Buenos Aires and Auckland by the Argentine national airline, 
Aerolineas Argentinas. 
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RALLY PERMIT GRANTED; MILITARY ON RED ALERT 


HK170015 Manila Far East Broadcasting Company in English 2245 GMT 16 Aug 84 


[Text] First in the news, the Supreme Court decided yesterday |16 August] to allow a 
rally today of the Coalition for the Restoration of Democracy on condition that the 
rally will be held at Ugarte Field in Makati, and not at Liwasang Bonifacio. The 
Supreme Court voted 13 to 1 on the motion for mandamus filed by rally organizer, former 
senator Lorenzo Tanada. The lone dissenter was Justice Claudio Teehankee, who said the 
rally must be allowed by the authorities, as planned by the organizers, at Liwasang 
Bonifacio. The rally today is supposed to begin a series of mass demonstrations to com- 
memorate the death anniversary of former Senator Benigno Aquino on August 21. The 
motion for mandamus for the rally was elevated to the Supreme Court when Manila City 
officials and police authorities refused to grant a permit for the rally. The Supreme 
Court decision also ordered the rally organizers to end the demonstration before 
nightfall. 


Meanwhile, the military has placed on red alert all police and major service units 
throughout the country to cope with any emergency arising from the rallies and protest 
marches starting today. The alert order was issued by the military command yesterday. 
All major services were ordered to keep their civil disturbance control units ready to 
move out at a moment's notice. All PC [Philippine Constabulary] and police units were 
also placed on red alert. Reports said antiriot policemen with military back-up have 
been deployed at strategic areas, particularly in Metro Manila. Authorities said Metro 
Manila will be the center of the protest activities organized by the opposition and 
other militant groups. 


Some schools in Metro Manila have reportedly decided to suspend classes on August 21, 
as a precaution against any untoward incident, particularly along the university belt, 
which has been the scene of many violent demonstrations. 


EDUCATION MINISTRY SAYS 21 AUG NOT HOLIDAY 


HK161201 Quezon City Maharlika Broadcasting System in English 1100 GMT 16 Aug 84 


[Text] The Education Ministry today announced that August 21, which falls on a Tuesday 
next week, is a regular schoolday. The ministry made the announcement in reply to a 
number of questions from the public on whether or not there will be classes on that day, 
which is the first anniversary of the death of Benigno Aquino, Jr. More on that report 
from Tony Bernal: 


[Begin recording] Education Minister Jaime Laya said that as far as the ministry is 
concerned, August 21 is not a public holiday and that students as well as teachers are 
expected to attend their classes. Laya said that the usual regulation on absences will 
apply to those who would be out of their classrooms on that day. The education 
minister, however, said that he recognizes that some schools may have to suspend 
classes if called for by circumstances in view of possible acute transportation and 
other difficulties. [end recording] 


KBL, OPPOSITION CLASH OVER IMPEACHMENT RULES 


HK161547 Manila BULLETIN TODAY in English 16 Aug 84 pp 1, 8 


[By C. Valmoria, Jr] 


[Text] The ruling Kilusang Bagong Lipunan (KBL) and the coalesced opposition clashed 
yesterday over the new impeachment rules recommended for approval by the Committee on 
Justice, Human Rights, and Good Government of the Batasang Pambansa. 
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A motion to refer back the rules to the committee for further study was lost on the 
floor. The motion was presented by opposition Member of Parliament (MP) Lito Atienza 
(UNIDO, Manila). 


Justice Minister Estelito Mendoza, committee chairman, defended the KBL proposal which, 
he said, was the ultimate remedy under the Constitution to hold accountable the president, 
the chief justice and associate justices of the Supreme Court, and the chairman and mem- 
bers of constitutional commissions. 


The opposition members insisted on adopting the old impeachment rules of the interim 
Batasan because, according to them, the new procedure would make it difficult or im- 
possible to initiate impeachment proceedings. Under the old rules, any citizen 

may file a verified complaint for impeachment. After the filing, the committee 

may proceed to conduct hearings to determine a probable cause. The new rules provide 
that an impeachment may be intiated by a citizen if supported by one-fifth of the Batasan 
members. However, the rules also provide that a vote of two-thirds of the 21l-man 
committee is necessary to justify an impeachment move. 


After the assembly closed the sponsorhip period, legal experts of the opposition 
took the floor and questioned the committee's failure to recognize the right 
of a citizen in filing an impeachment complaint. 


Opposition MP Cecilia Munoz-Palma (UNIDO, Quezon City) noted that final voting in the 
committee was 10-8 in favor of the KBL proposal. Palma objected to the required 
two-thirds committee vote for the reason that the committee should not prevail over the 
judgment of one-fifth of the Batasan members. 


Opposition MP Marcelo Fernan (Panaghiusa, Cebu City) questioned the constitutionality 
of the proposed rules because according to him, the right of acitizen to petition 
the government for redress of grievances is not protected. 


Opposition MP Hernando Perez (UNIDO, Batangas) observed it was easier to impeach an 
official under a unicameral system of legislature because only the vote of 14 members 

of the commission on impeachment was required. He disagreed with Mendoza that the trial 
should not be left to the discretion of 40 Batasan members who constitute one-fifth 

of the assembly. 


Opposition MP Homobono Adaza (MA, Misamis Oriental) debated with Mendoza on what 
he called "misinterpretation" of the Constitution. 


Opposition MP Rolando Andaya (UNIDO, Camarines Sur) said the KBL-sponsored rules 
are tailor-made to shield impeachable officials from trial and punishment. 


MP Jolly Fernandez (UNIDO, Masbate) said the rules are cumbersome and too difficult 
to implement and are against the spirit and letter of the Constitution. 


Mendoza argued that the rules do not deny the citizen access to the remedy of impeach- 
ment. According to him, any citizen who has knowledge of a cause to impeach any official 
may bring his complaint to any Batasan member. What the rules deny the citizenry 

is the power to initiate impeachment because this power is vested exclusively by the 
Constitution in the Batasan. Supporting Mendoza's stand, MP Adelino Sitoy (KBL, Cebu) 
said the rules would ensure that Batasan's time is not wasted on flimsy charges that 
could not stand scrutiny in a formal trial. 
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In a move to stall the proceedings, the opposition moved for nominal voting on the 
Atienza motion to enable Batasan members to explain their votes. At press time the 
members were still explaining their votes. 


REPEAL OF PRESIDENTIAL IMMUNITY CLAUSE SOUGHT 


HK161542 Manila BULLETIN TODAY in English 16 Aug 84 pp 1, 9 
[By Vicente B. Foz] 


[Text] Opposition members of the parliament proposed yesterday to repeal the constitu- 
tional provision granting the president immunity from being sued after his term of 
office expires. The immunity clause also covers the president's subordinates, including 
members of the first family, Cabinet, and military. Another opposition resolution seeks 
to revive in the legislature a commission on appointments to screen presidential 
appointees to high government offices. 


In Resolution No 44, the 59 members of the coalesced minority deplored that, under the 
constitutional provision, the president and his entire administration are effectively 
insulated from suits for any misdeed. 


Opposition MP Alberto G. Romulo, principal author of the Resolution No 44 said the post- 
tenure immunity granted the president, and the extension of the immunity to his sub- 
ordinates, violate the constitutional principle that "a public office is a public trust" 
and that public officials shall remain accountable to the people. 


The present provision on immunity, as amended in 1981, reads: "The president shall be 
immune from suit during his tenure. Thereafter, no suit whatsoever shall lie for 
official actions by him and by others pursuant to his specific orders during his 
tenure." This provision, they said, makes a mockery of the basic principle that no one 
is above the law. 


The opposition resolution would, however, retain the first sentence granting the presi- 
dent immunity from suit during his tenure. 


Justice Minister Estelito P. Mendoza, reacting to the resolution, said the idea behind 
the presidential immunity from suit is to allow the president to act freely, unimpeded 
by any thoughts of being prosecuted during and after the end of his term. If the 
Constitution would allow the president to be sued, Mendoza said, it would, in effect, 
mean suing the people. The president, he said, is the only nationally elected official 
charged with the responsibility of looking after the country's welfare. 


LIBEL SUIT THREATENED AGAINST AGRAVA WITNESSES 


HK161156 Quezon City Maharlika Broadcasting System in English 1100 GMT 16 Aug 84 


[Text] Two of the video tapes supposedly examined for the Agrava board by two men 
presenting themselves as electronic experts are fabricated tapes, already subject of a 
libel case. This was the statement of Brigadier General Luther Custodio, former chief 
of the Aviation Security Command [Avsecom] that took charge of the security arrangements 
during the arrival of former Senator Benigno Aquino, Jr, in August of last year. 
Custodio was referring to tapes of the American Broadcasting Corporation and Tokyo 
Broadcasting System. The tapes were examined by Jose Mari Gonzales, owner of a 
Mandaluyong recording studio ,and Subroto Chowdhury, his business partner. Custodio 
said that it now appars that the tapes are not the faithful reproduction of the original 
footage. A third tape examined by the two was the original unedited master footage 
taken by MBS-4 [Maharlika Broadcasting System], the government television station. 
Custodio said that because of the testimony of Gonzales and Chowdhury he was considering 
including the two in the libel case. 
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MARCOS ADVISES AGAINST DUTY ON AQUINO STATUE 


HK170029 Manila Far East Broadcasting Company in English 2245 GMT 16 Aug 84 


[Text] The Bureau of Inland Revenue said the statue of former Senator Benigno Aquino may 
be levied a 300,000 peso duty when it arrives in Manila. However, the Bureau said Presi- 
dent Marcos had advised it not to impose any importation duty on the statue. The 
statue, sculptured in the United States, is due to arrive in time for the August 21 death 
anniversary of Aquino. It is supposed to be installed in Ugarte Field in Makati, but 
Makati Mayor Nemesio Yabut opposed the move and said he will not allow the erection of 
the Aquino statue there unless there is a permit from the Historical Commission. 


DEFENSE MINISTER NAMES TOP COMMUNIST LEADERS 


HK171137 Quezon City Maharlika Broadcasting System in English 1100 GMT 17 Aug 84 


[Text] Defense Minister Juan Ponce Enrile today said the Communist Party of the 
Philippines [CPP] is aiming for a strategic stalemate with government forves. He said 
the dissidents have stepped up attacks in the countryside in a bid to consolidate their 
hold in the remote barangays. Correspondent Jun Francisco reports: 


[Begin recording] The defense chief made this disclosure during the fortnightly con- 
ference of the National Press Club. Enrile said the CPP-NPA [New People's Army] are 
engaged in a more intensified campaign to destabilize the government by the series of 
killings of innocent civilians and symbols of government. He said that in their pro- 
tracted people's war, the dissidents have adopted new strategies to win the war. These 
are strategic defensive stages which call for all-out guerrilla warfare, strategic 
stalemate, which is a condition when both forces are at par militarily and politically, 
and the seizure of political power. 


Enrile, in the same press conference, identified the top three leaders of the CPP-NPA as 
Rodolfo Salas as chairman; Juanito Rivera, vice chairman; and Rafael Baylosis, secretary 
general. [end recording] 


VIOLENT CLASH BETWEEN POLICE, STUDENTS 16 AUG 


HK170027 Manila Far East Broadcasting Company in English 2245 GMT 16 Aug 84 

[Text] Violence broke out in a clash between police and students demonstrating on campus 
issues in front of the Technological Institute of the Philippines yesterday [16 August]. 
At least five students and several cops were injured. 


ANG PAHAYAGANG MALAYA DISCUSSES ‘HAMLETTING' 


HK170229 Quezon City ANG PAHAYAGANG MALAYA in English 12 Aug 84 pp 1, 6 
[Report by Joel C. Paredes: "‘Hamletting' in 9 Provinces"] 


{Text} Some 377,000 farmers and settlers in 9 Mindanao provinces have been dislocated in 
a wave of “hamlettings" that accompanied a massive militarization campaign in that 
southern island to curb dissent in remote villages. "Hamletting™ traces its origin to 
the strategy employed by American and South Vietnamese military forces in the Vietnam 
war, when entire villages were herded into camps or “hamlets” to clear the countryside -- 
then declared as "no man's land" -- for unhampered military operations against guerrillas 
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The Makasudnong Alyansa Alang sa mga Maguuma sa Mindanao (Maalam), the Nationalist 
Alliance of Peasants in the Southern Regions, identified the affected provinces as 
Agusan del Sur, Davao del Norte, Davao del Sur, the three Cotabato Provinces, the two 
Zamboangas and Misamis Occidental. 


But lawyer Greg Andolana, Maalam chairman said the hamletting campaign is directed not 
only against the rebels but also to stop the mounting protest by militant farmers and 
peasants who are displaced from their land by big foreign and local business firms. 
Andolana spoke at the opening of the two-day national assembly of the forum for rural 
concerns (FRC) which aims to mobilize the urban sector in support of the struggle of 
the rural sector, particularly the farmers and peasants. 


Andolana cited two big business conglomerates in the region which have allegedly dis- 
placed helpless people under the guise of hamletting in their expansion programs. At 
least 3,000 families were reportedly ejected in the 50,500-hectare area occupied by the 
Guthrie palm oil firm in Agusan del] Sur. 


The Prosperidad Agricultural Corp., and Eduardo Cojuangco-controlled agribusiness firm, 
has also reportedly displaced some 400 families as the firm managed to get 5,000 hec- 
tares a special patent from Malacanang in November 1983. 


The military has denied hamletting in Mindanao but Atty. Adalona said he joined former 
Supreme Court Justice JBL Reyes and lawyer Sedfred Ordonez when they probed the alleged 
dispersal of people in villages and confirmed the presence of hamlets late last year. 


A Maalam paper, THE FILIPINIO PEASANTRY: A Situationer, [was] read by Atty. Andalona, 
pointed out that the military strategy of hamletting is "similar to that of the concen- 
tration camps initiated during the Vietnam civil war." 


"Because of this reality, farmers have less time to look over their farms. A curfew is 
strictly imposed and several farmers have been killed for going back to their farms," 
Atty. Andalona explained. 


In the analysis of human rights groups in mind, they linked militarization to three 
factors: 


-- The big foreign and local interests in the militarized areas. 


-- Militarization in areas where the government has implemented vast socio-economic 
programs that feed on raw materials and energy needs of foreign companies. 


-- When there are people's organization and struggle in the countryside. 


Facing hardships the peasants began to launch mass action, Atty. Andolana said. These 
include the protest against the "feudal system of exploitation, militarization atrocities, 
high prices of fertilizers and pesticides, low prices of their products, and landgrabbing 
by multinational corporations and big landlords and monopolies in trading. 


Nationalist economist, Alejandro Lichauco joined multi-sectoral groups composed of 
peasants, workers, the urban, youth, teachers, religious, professionals and human rights 
groups in pledging support to FRC's programs. 
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MARCOS RECEIVES NEW ITALIAN AMBASSADOR 


HK161203 Quezon City Maharlika Broadcasting System in English 1100 GMT 16 Aug 84 


[Text] President Marcos said the common ideals of freedom and democracy serve as the 
pillars of the expanding friendly and cordial relations between the Philippines and Italy. 
Mr Marcos made the remarks as he accepted the credentials of the new Italian ambassador 
to the Philippines, Mario Crema. He noted that Italy is an important trading partner of 
the Philippines. He also said that friendly relations between the two countries have 
been strengthened in recent years through the earnest efforts of both governments. The 
president also expressed the hope that Italian investors will continue to broaden their 
interests in the Philippines Ambassador Crema, on the other hand, said he looks with 
admiration at the achievements made by the Philippines since attaining independence. He 
said this made the Philippines a respected member of the international community. 


NEW LOANS WANTED TO SETTLE FOREIGN DEBTS 


HK161540 Manila BUSINESS DAY in English 16 Aug 84 p 3 


[Text] The $1.65 billion in new loans the government is asking from the country's 
creditor-banks will be used to settle foreign debt arrears which have built up to roughly 
$1.5 billion, Central Bank Governor Jose B. Fernandez Jr. indicated during a press con- 
ference. 

Fernandez said the new money "is intended to put the country on a current basis," and 
estimated that "about $1.5 billion" of foreign loans have matured since Oct. 14, when 
the government declared a standstill on foreign loan amortizations. He explained that 
the $1.5 billion represents past due amortizations for medium- and long-term debts. He 
said it excludes short-term foreign debts that will be converted into "acceptable types 
of trade facilities or made into deposit lines with the banks." 


Documents of the International Monetary Fund made available to BUSINESS DAY show a 

bigger amount of total arrears. According to the IMF, as of “end-March 1984, outstanding 
payments arrears of the Central Bank, commercial banks, and the non-bank sector totaled 
$2.5 billion, of which about $600 million was on account of payments subject to the 
standstill agreement." 


The standstill agreement covers amortizations to private international banks. The 
remainder of the $2.5 billion apparently consists of amortizations for official develop- 
ment assistance (ODA) leans, which are not subject to the standstill arrangement but some 
of which the CB has been unable to repay, and of short-term credits. 


The IMF said the government's request to the private banks, represented by a 12-bank 
advisory committee, has four components: 


-- rollover of about $4.1 billion of short-term credits falling due between Oct. 17, 1983, 
and the end of this year; 


-- maintenance of some $2.2 billion of trade-related short-term credit lines; 


-- rescheduling of about $650 million of amortizations related to medium- and long-term 
loans falling due in the period from Oct. 7, 1983 to Dec. 31, 1984; and 


-- "the provision of new financial loans to cover part of the unfinanced gap after 
rescheduling." 
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That the requested new loans from foreign banks will be used to settle arrears, would 
indicate the cost of the delays in the IMF approval of the country's request for a stand- 
by credit. 


The foreign banks have refused to pursue negotiations for the rescheduling of old loans 
and for the grant of new credits until after the IMF has given its $650-million rescue 
loan and subsequently its approval of the country's economic program. 


Negotiations with the IMF have dragged on while arrears to foreign banks have been building 
up. The result will be that the proposed loans can be used mostly to settle the arrears 
instead of for importing essential raw materials. Foreign bankers have noted that while 
most of the creditor-banks are willing to reschedule their medium- and long-term loans, 
they are unlikely to grant the government's request for new trade-related credits. 


Fernandez during the press conference said he was optimistic that the IMF loan would come 
before the year ends. He said there were "sticky points" that prevented an agreement on 
the country's economic and financial program, but there has been substantial progress in 
the talks with the IMF. 


BANKERS PREPARE FOR RISE IN RESERVES REQUIREMENT 


HK161536 Manila BUSINESS DAY in English 16 Aug 84 p 2 
[By reporter Conrado R. Banal III] 


[Excerpt] Although still uncertain about the status of negotiations with the International 
Monetary Fund regarding monetary targets, including cuts in total available funds, bankers 
are preparing for a Central Bank decision to raise the level of reserves banks should 
maintain. Bankers expect the Central Bank to raise the reserve requirement from the 
present 24 percent of deposits to 30 percent, as a way of withdrawing money from circula- 
tion. 


At the start of the year, many bankers considered a 30 percent reserve requirement as a 
remote possibility. Now they say it is closer to reality. They note that the CB did 
not achieve its target cut in total available funds -- or "liquidity" -- by selling 
billions of pesos worth of CB bills and Treasury bills. They therefore expect a shift 
in the CB's strategy of mopping up excess liquidity, and a rise in the reserve require- 
ment seems to be the only effective way to achieve the goal. 


Bankers are thus holding onto cash in preparation for such a CB assault on the money 
supply. However, they do not expect a rise in the reserve requirement to be done 
immediately. They expect the monetary authorities to explain to the IMF that to move 
toward the IMF cut in liquidity could hurt the banking system and the whole economy. 


A big rise in reserve requirements means banks will have much less money available for 
lending. A cut in the supply of credit will result in higher interest rates, which are 
at present about 30 percent a year at the lowest. 


Some bankers note that Prime Minister Cesar Virata, who as concurrent finance minister 
is the key negotiator with the IMF, has said that approval of the $650-million IMF loan 
is "not vital" to the Philippine economy. To them, Virata's statement was an indication 
that the government is not quite ready to follow the IMF recommendations, particularly 
on liquidity. 


0 


END OF 

FICHE 
DATE FILMED 

AO fuUCUST [924 


